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The White Hurricane

“Unseasonably mild and clearing” was the weather forecast going into the Ides of March back in the year of 1888. And it was true,
as temperatures hovered in the 40s and 50s along the East Coast. However, torrential rains began falling, and on March 12, the rain
changed to heavy snow, temperatures plunged, and sustained winds of more than fifty miles per hour blew. The “Great White
Hurricane” had begun! In the next 36 hours, some 50 inches of snow would blanket New York City, and the winds would whip that
snow into 40- to 50-foot snowdrifts. Telegraph and telephone lines were snapped, fire stations were immobilized, New Yorkers
could not get out of their homes, 200 ships were blown aground, and 400 people would die before the storm was over. The
resulting transportation crisis led to the construction of New York’s subway system.

| revisit The Great Blizzard of 1888 this morning not just because of last Monday’s Manhattan blizzard but because there are pundits
increasingly calling for an “unseasonably mild and clearing” outlook for the stock market. While | too think any correction will likely
be for buying, | am becoming more cautious now that we are in January, worried about a repeat of January 2009. Recall what
happened last year; | was cautious coming into the new year while the “crowd” was waxing bullishly. And just to make me look
foolish, the S&P 500 (SPX/1257.64) rallied 3.2% from 2009’s year end to a short-term peak on January 19th of 1150.23. Accordingly,
the cry went out: “So goes the first week of the new year, so goes the month, and so goes the year.” However, from that January
peak, the SPX fell over 9% into its February 5th low of 1044.50. Subsequently, | wrote:

“John Mauldin and | discussed the ‘state of the state’ as we cruised around the Gulf of Mexico in my boat yesterday
while wearing our Minyanville.com hats. John is more worried about deflation while | remain worried about inflation.
This morning, however, the equity markets don’t seem to be worried about either as gold and crude oil are relatively
flat and the pre-opening S&P 500 futures are better by some 4 points. | think the trading lows are ‘in” and have tilted
accounts accordingly.”

We rode “the bull” from February 2010 until late March when most of my finger-to-wallet indicators counseled for caution. Once
again, | looked foolish as the SPX rose another 4.2% into its April 26th intra-day high of 1220. From there, the SPX fell 17% into its
July 1st low. As repeatedly stated in these missives, “All you had to do in 2010 to be a successful investor was to get two things
right.” First, you had to avoid losing much money in the first six months of the year, and then, you had to stay constructive on stocks
the second six months of the year. The point of this diatribe is that in this business you have to play the odds. When they are tipped
heavily in your favor, you should “play” pretty hard. When they are not, you have to pull in your horns or run the risk of losing real
money. As Charles Knott, eponymous captain of Knott Capital, opines, “[Investment] opportunities come again and again; your
clients’ principal comes but once!”

Plainly, | agree with Charlie, and in the short-term, the odds are not tipped decidedly in investors’ favor, at least not by the metrics |
use. Indeed, the Volatility Index (VIX/17.75) is down to “complacency levels” last seen in April right before the 17% correction.
Ditto, Investors Intelligence data shows advisory sentiment approaching the bullish extremes of October 2007. Meanwhile, stock
market leadership is narrowing, internal momentum is waning, and every macro sector except Utilities is overbought. Additionally,
correlations between various asset classes are decreasing, implying that investors are becoming increasingly selective. All of this
suggests more caution is warranted as we enter the new year.

Speaking of the new year, this new year brings with it new rules. While taxpayers will continue to be required to report cost-basis
information to the IRS, beginning January 1, 2011, under the Emergency Economic Stabilization Act of 2008, broker/dealers, banks,
custodians, and transfer agents will also be required to report taxable cost-basis information to the IRS on securities covered
under the new rules. The legislation will be phased in over the next three years beginning with equities acquired on, or after,
January 1, 2011. You should know that if investors wish to specify a particular tax lot to be sold or transferred, beginning January
1, 2011, this must be indicated prior to settlement date. Moreover, as of this date, cost basis accounting method adjustments
cannot be accepted after settlement date. The new regulations can have a significant impact on investors’ tax situations as well as
monetary penalties, and | encourage you to familiarize yourself with the new legislation by accessing http://www.irs.gov/, or by
contacting your Financial Advisor.

Please read domestic and foreign disclosure/risk information beginning on page 3 and Analyst Certification on page 3.
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With these thoughts in mind, | leave you with the following quip titled “Resolved; An Investor’s New Year’s Resolutions” by John
Magee. To wit, resolved, that in the coming year:

e  “lwill not alienate my friends and antagonize my family by reminding the world on every possible occasion how
right | was about the upturn — or downturn — in steels, motors, airlines, or whatever.

e When I buy a stock | will not mobilize all the good news to make it look pretty. | will try to consider both the
favorable and unfavorable angles as impartially as | know how.

e | will not close out a stock position that is doing well by me for no other reason than that | have a profit. | will not
cut short my gains in a good situation.

e | will not hang on to a stock that is persistently going against me. | will limit my loss and close out any position that
seems to have gone really bad before | am in danger of serious trouble.

e | will not be swayed or panicked by news flashes, rumors, tips, or well-meant advice.

e | will not put all my eggs in one basket nor will | be swept off my feet to plunge into some unknown or low-priced
stock on a purely emotional basis.

e | will not attempt to tell the market what a stock ought to be worth. | will try to understand what the market has
to tell me about what people are willing to pay for it.

e | will never forget that | am not in the market primarily to prove — to my broker, my friends, my wife, etc. — that |
am smarter than everybody else, but to protect and, if possible, to augment my capital.”

Those of you unfamiliar with John Magee should know that he was the author of Technical Analysis of Stock Trends, a book
described as “the standard text for anyone interested in the construction and interpretation of charts; comprehensive, profusely
illustrated, covering everything from alpha to omega; truly, a brilliant work!”

The call for this week: “History doesn’t repeat itself, but it does rhyme,” is a timeless quote from Mark Twain. Adhering to its
meaning, | am worried that last January’s stock market pattern may be repeated this year. While markets can certainly do anything
(read: can continue to travel higher), the odds are not tipped in investors’ favor in the short-term and | am cautious. As for fixed
income, the recent “yield yelp” lifted the yield on the 10-year T'note from 2.37% to 3.57%; it currently resides at 3.31%. | expect
interest rate spreads to compress in January, implying there could be some short-term opportunities in select fixed income vehicles.
For that opportunity you might consider BlackRock Build America Bond Trust (BBN/$17.36), yielding 8.18%. Longer-term, however, |
expect interest rates to rise, but rise for the right reasons (an improving economy). Therefore, | think it is very important to position
fixed income portfolio allocations in specialized vehicles. The three | have been recommending are Putnam Diversified Income
(PDINX/S$8.10), Mainstay Floating Rate Fund (MXFAX/$9.47), and Pioneer Floating Rate Fund (FLARX/$6.91). As always, details
should be vetted before purchase.
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Important Investor Disclosures

Raymond James is the global brand name for Raymond James & Associates (RJA) and its non-US affiliates worldwide. Raymond James &
Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, FL 33716, (727) 567-1000. Affiliates include
the following entities, which are responsible for the distribution of research in their respective areas. In Canada, Raymond James Ltd., Suite
2200, 925 West Georgia Street, Vancouver, BC V6C 3L2, (604) 659-8200. In Latin America, Raymond James Latin America, Ruta 8, km 17,500,

91600 Montevideo, Uruguay, 00598 2 518 2033. In Europe, Raymond James European Equities, 40 rue La Boetie, 75008, Paris, France, +33 1
4561 64 90.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. The securities discussed in this document may not be eligible for sale in some jurisdictions. This research is not an offer to sell
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital
may occur. Investors should consider this report as only a single factor in making their investment decision.

Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks. The securities of non-U.S. issuers may
not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and Exchange Commission. There may be limited
information available on such securities. Investors who have received this report may be prohibited in certain states or other jurisdictions
from purchasing the securities mentioned in this report. Please ask your Financial Advisor for additional details.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.

Additional information is available on request.

Analyst Information

Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of Raymond James & Associates,
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc.,
and are not subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public companies,
and trading securities held by a research analyst account.

Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general
productivity and revenue generated in covered stocks.

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views

contained in this research report. In addition, said analyst has not received compensation from any subject company in the last
12 months.

Ratings and Definitions
Raymond James & Associates (U.S.) definitions

Strong Buy (SB1) Expected to appreciate and produce a total return of at least 15% and outperform the S&P 500 over the next six months. For

higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized over
the next 12 months.

Outperform (MO2) Expected to appreciate and outperform the S&P 500 over the next 12 months. For higher yielding and more conservative
equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative safety of the
dividend and expect a total return modestly exceeding the dividend yield over the next 12 months.

Market Perform (MP3) Expected to perform generally in line with the S&P 500 over the next 12 months and is potentially a source of funds for
more highly rated securities.

Underperform (MU4) Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold.
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Raymond James Ltd. (Canada) definitions

Strong Buy (SB1) The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index
over the next six months.

Outperform (MO2) The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months.

Market Perform (MP3) The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and
is potentially a source of funds for more highly rated securities.

Underperform (MU4) The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months
and should be sold.

Raymond James Latin American rating definitions

Strong Buy (SB1) Expected to appreciate and produce a total return of at least 25.0% over the next twelve months.

Outperform (MO2) Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months.
Market Perform (MP3) Expected to perform in line with the underlying country index.

Underperform (MU4) Expected to underperform the underlying country index.

Raymond James European Equities rating definitions

Strong Buy (1) Absolute return expected to be at least 10% over the next 12 months and perceived best performer in the sector universe.
Buy (2) Absolute return expected to be at least 10% over the next 12 months.

Fair Value (3) Stock currently trades around its fair price and should perform in the range of -10% to +10% over the next 12 months.

Sell (4) Expected absolute drop in the share price of more than 10% in next 12 months.

Rating Distributions

Out of approximately 821 rated stocks in the Raymond James coverage universe, 53% have Strong Buy or Outperform ratings (Buy), 40% are
rated Market Perform (Hold) and 7% are rated Underperform (Sell). Within those rating categories, 22% of the Strong Buy- or Outperform
(Buy) rated companies either currently are or have been Raymond James Investment Banking clients within the past three years; 12% of the
Market Perform (Hold) rated companies are or have been clients and 15% of the Underperform (Sell) rated companies are or have been
clients.

Suitability Categories (SR)

For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of potential risk factors for
investors. Suitability ratings are not assigned to stocks rated Underperform (Sell). Projected 12-month price targets are assigned only to
stocks rated Strong Buy or Outperform.

Total Return (TR) Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal.

Growth (G) Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend, and the potential
for long-term price appreciation.

Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less predictable earnings
and acceptable, but possibly more leveraged balance sheets.

High Risk (HR) Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and competitive issues,
higher price volatility (beta), and risk of principal.

Venture Risk (VR) Companies with a short or unprofitable operating history, limited or less predictable revenues, very high risk associated
with success, and a substantial risk of principal.

Raymond James Relationship Disclosures

Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the
next three months.

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability
categories, is available at rjcapitalmarkets.com/SearchForDisclosures main.asp. Copies of research or Raymond James’ summary
policies relating to research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James
Financial Services office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or
sending a written request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6" Floor, 880 Carillon Parkway,
St. Petersburg, FL 33716.

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible
political and economic instability. These risks are greater in emerging markets.
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Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. Past performance may not be indicative
of future results.

Investors should consider the investment objectives, risks, and charges and expenses of mutual funds carefully before investing. The
prospectus contains this and other information about mutual funds. The prospectus is available from your financial advisor and should
be read carefully before investing.

For clients in the United Kingdom:

For clients of Raymond James & Associates (RJA) and Raymond James Financial International, Ltd. (RJFI): This report is for distribution
only to persons who fall within Articles 19 or Article 49(2) of the Financial Services and Markets Act (Financial Promotion) Order 2000 as
investment professionals and may not be distributed to, or relied upon, by any other person.

For clients of Raymond James Investment Services, Ltd.: This report is intended only for clients in receipt of Raymond James Investment
Services, Ltd.’s Terms of Business or others to whom it may be lawfully submitted.

For purposes of the Financial Services Authority requirements, this research report is classified as objective with respect to conflict of
interest management. RJA, Raymond James Financial International, Ltd., and Raymond James Investment Services, Ltd. are authorized
and regulated in the U.K. by the Financial Services Authority.

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

For Canadian clients:

Review of Material Operations: The Analyst and/or Associate is required to conduct due diligence on, and where deemed appropriate
visit, the material operations of a subject company before initiating research coverage. The scope of the review may vary depending on
the complexity of the subject company’s business operations.

This report is not prepared subject to Canadian disclosure requirements.

Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and
criminal penalties for copyright infringement.
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