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"Perspective; or where you stand is a function of where you sit!"
Roger Horchow, in the book he wrote with his daughter Sally (The Art of Friendship), relates the following great story to illustrate the
point that active listening opens up a world of potential relationships (as paraphrased):
My friend Dick Bass (now in his 70s) has traveled far and wide and had many adventures. His achievements include
being the first person to climb the highest peak on each of the seven continents, as well as being the oldest person (by
five years) to climb Mount Everest (at the age of 55). He once told me a story of a plane ride, on which he sat next to a
nice man who listened to him go on for hours about the treacherous peaks of Everest and McKinley, the time he almost
died in the Himalayas, and his upcoming plan to re-climb Everest. He also expressed the feeling that standing on a
mountain peak and looking down made most of his worries, problems, apprehensions, etc. seem much smaller than
they were at sea level. It’s just the perspective of looking down from a peak of over 20,000 feet. Right before the plane
landed, Bass turned to the man sitting next to him and said, “After all this, I don’t think I’ve introduced myself. My
name is Dick Bass.” The man shook his hand, and responded, “Hi, I’m Neil Armstrong. Nice to meet you.”
“Perspective” is the capacity to view things in their true relations or relative importance. And last Thursday the stock market’s
perspective changed abruptly. The day started out well enough with an opening 20-point “pop” to the upside, but from there the
Dow Dive commenced. The causa proxima for the “dive” was more softening economic reports from China and Germany followed
by a lame Philly Fed report, which saw that index accelerate its swoon from May’s -5.8 reading to -16.6. Later in the session news
broke that Moody’s was going to downgrade a bunch of banks and the sellers piled on. Why anyone would pay attention to the
same organization that had Enron and Bear Stearns rated “investment grade” just days before they were goners is a mystery to me,
but there you have it. As Bill Gross said, “[Rating agencies] are like an idiot savant with a full command of the mathematics, but no
idea how to apply them." Nevertheless, stocks stumbled on the news, leaving the senior index (INDU/12640.78) off 251 points and
the S&P 500 (SPX/1335.02) down a large 30 points. While I was actually looking for a pullback, because on Wednesday the NYSE
McClellan Oscillator was just about as overbought as it ever gets, I wasn’t expecting anything like what we got on Thursday. The
tumble qualified as a 90% Downside Day, meaning that 90% of total volume traded, and 90% of the total points traded, both came in
on the downside. Regrettably, given that the decline came off Tuesday’s reaction rally high suggests Thursday’s Trouncing likely did
not exhaust all of the sellers. Accordingly, I told participants in Friday’s verbal strategy comments to put “blinders on” for that day’s
trading action because it was meaningless until we see what is going to happen this week.
That said, Thursday’s decline did not revert any of my “risk indicators” to negative readings, at least as of yet. Therefore, I am still
treating the June 4th intraday reaction “low” of ~1266 (basis the SPX) as THE daily, and intermediate-term, low for this cycle.
Moreover, the short-term “pivot line” levels of 1319 (SPX), 760 (RUT), and 2836 (COMP) continue to stand as key levels of support
until they don’t. As for the money flow models, as provided by my Atlanta-based friend Jim Kennedy of Divergence Analysis:
“Our ‘dead cat bounce’ price levels were almost reached in today's rebound. There were no signals present at today's
close, and as models stand now, recent highs would have to be challenged before any signal could develop. Of course,
the models can develop something earlier over a few days trading. [Further], our risk indicators remain upward, so
momentum remains positive, and we have not seen any development that should send prices downward. [However],
there is a ‘flare warning’ on the volatility model, so a ‘head's up’ is at hand for swings, nervous traders, etc.”
Hence, while we have stopped recommitting the cash raised following the end of the “buying stampede” on 1/26/12, we continue to
think the print “low” of June 4th will prove to be the “low” of the current cycle. Worth mentioning is that the Volatility Index
(VIX/18.11) remains below its 50-day moving average (DMA), which is currently at 20.50. Typically when the VIX is below its 50-DMA
the equity markets are in an uptrend. This is especially true when the SPX is above its 50-DMA. And, while that was the case, with
Thursday’s decline the SPX is again below its 50-DMA of 1344.93. Moreover, Friday’s bounce came on the lowest volume in a
month, which implies the rally is not to be trusted, at least not until there is more clarity this week. Ergo, we continue to exercise
the rarest commodity on Wall Street, patience.
Today, the markets will put “rabbit ears” on for the Supreme Court’s decision on Obamacare. Last week our healthcare analyst, John
Ransom, had this to say (as paraphrased):
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John thinks the most likely Supreme Court outcome (>50%) is a split decision, which would see the mandate shot down
with the rest of the law remaining intact. If correct, in the short term there should be a clarity rally for the providers
given the generation-low P/E multiples for stocks like HCA (HCA/$26.25/Strong Buy). But in the intermediate term,
short-term relief should give way to concerns/uncertainty about the post-2013 world (the fiscal cliff, debt ceiling, 2012
election, sequestrations, and the view that Washington may move toward a grand bargain on deficits and taxes in
2013). If part of the law is upheld, John’s sense is the device tax (the most burdensome aspect of reform for device
companies) would likely go through. Again, his estimates would not change, and he would not anticipate much of a
reaction in medical device and hospital supply stocks. In the unlikely (<25%) event the entire law is struck down, he
expects the most significant impact to be on managed care. The Medicaid managed care names would potentially see
the most downside given their outsized exposure to expansion. Additionally, he would expect a modest rally in the
device and pharmaceutical sectors. The third scenario is the unlikely event (<25%) the entire law is upheld, then the
providers should surge as their current valuations don’t reflect the potential of 35 million new customers. In addition to
the traditional providers (like hospitals), investors should consider the drug distributors (high fixed costs, leveraged to
incremental volumes).
The call for this week: A lot has been written recently about a Dow Theory “sell signal” that allegedly occurred when the Industrials
and the Trannies both closed below their respective April 2012 reaction “lows.” Of course that event came following the Dow
Theory upside non-confirmation that I wrote about in May when the INDU broke to a new reaction high, but the TRAN did not. That
was just another reason for raising some cash, which we did. However, that does not constitute a Dow Theory “sell signal,” at least
not the way I was taught. For me to get a “sell signal” would require both averages to travel below their November 25, 2011 closing
lows of 11231.78 and 4533.44, respectively. Unless there is some sort of Black Swan event, I don’t expect that to happen. Still, to
me Friday was merely a reprieve from Thursday’s selling-squall. That seems to be confirmed this morning with the pre-opening SPX
futures down some 10 points. I expect some posturing out of Germany early in the week before it agrees to turn on the printing
press and rescue Spain, which formally asked for aid over the weekend. If correct, the stock market should continue down into a
bottom late this week or early next week. This is why we adhere to Benjamin Graham’s mantra, “The essence of portfolio
management is the management of risks not returns.” Risk control is a careful aligning of interests combined with a balance
between greed and fear. Above all it is the willingness to hold cash when opportunities are scarce and the odds are not tipped in
our favor. We continue to invest accordingly.
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Important Investor Disclosures
Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg,
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities which are responsible for
the creation and distribution of research in their respective areas; In Canada, Raymond James Ltd., Suite 2200, 925 West Georgia Street,
Vancouver, BC V6C 3L2, (604) 659-8200; In Latin America, Raymond James Latin America, Ruta 8, km 17, 500, 91600 Montevideo,
Uruguay, 00598 2 518 2033; In Europe, Raymond James Euro Equities, SAS, 40, rue La Boetie, 75008, Paris, France, +33 1 45 61 64 90.
This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. The securities discussed in this document may not be eligible for sale in some jurisdictions. This research is not an offer to sell
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital
may occur. Investors should consider this report as only a single factor in making their investment decision.
Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks. The securities of non-U.S. issuers may
not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and Exchange Commission. There may be limited
information available on such securities. Investors who have received this report may be prohibited in certain states or other jurisdictions
from purchasing the securities mentioned in this report. Please ask your Financial Advisor for additional details.
The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.
Additional information is available on request.

Analyst Information
Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of Raymond James & Associates,
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc.,
and are not subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public companies,
and trading securities held by a research analyst account.
Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general
productivity and revenue generated in covered stocks.

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last
12 months.

Ratings and Definitions
Raymond James & Associates (U.S.) definitions
Strong Buy (SB1) Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months.
For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized
over the next 12 months.
Outperform (MO2) Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more
conservative equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative
safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 months.
Market Perform (MP3) Expected to perform generally in line with the S&P 500 over the next 12 months.
Underperform (MU4) Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold.
Suspended (S) The rating and price target have been suspended temporarily. This action may be due to market events that made coverage
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be
providing investment banking services to the company. The previous rating and price target are no longer in effect for this security and should
not be relied upon.
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Raymond James Ltd. (Canada) definitions
Strong Buy (SB1) The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index
over the next six months.
Outperform (MO2) The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months.
Market Perform (MP3) The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and
is potentially a source of funds for more highly rated securities.
Underperform (MU4) The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months
and should be sold.
Raymond James Latin American rating definitions
Strong Buy (SB1) Expected to appreciate and produce a total return of at least 25.0% over the next twelve months.
Outperform (MO2) Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months.
Market Perform (MP3) Expected to perform in line with the underlying country index.
Underperform (MU4) Expected to underperform the underlying country index.
Suspended (S) The rating and price target have been suspended temporarily. This action may be due to market events that made coverage
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be
providing investment banking services to the company. The previous rating and price target are no longer in effect for this security and should
not be relied upon.
Raymond James Euro Equities, SAS rating definitions
Strong Buy (1) Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6 to 12 months.
Outperform (2) Expected to appreciate and outperform the Stoxx 600 over the next 12 months.
Market Perform (3) Expected to perform generally in line with the Stoxx 600 over the next 12 months.
Underperform (4) Expected to underperform the Stoxx 600 or its sector over the next 6 to 12 months.
Suspended (S) The rating and target price have been suspended temporarily. This action may be due to market events that made coverage
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be
providing investment banking services to the company. The previous rating and target price are no longer in effect for this security and should
not be relied upon.
In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a
higher or lower rating. Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments.
Rating Distributions
Coverage Universe Rating Distribution

Investment Banking Distribution

RJA

RJL

RJ LatAm

RJEE

RJA

RJL

RJ LatAm

RJEE

Strong Buy and Outperform (Buy)

54%

68%

34%

54%

14%

35%

7%

0%

Market Perform (Hold)

38%

29%

56%

30%

9%

27%

0%

0%

Underperform (Sell)

8%

2%

10%

16%

0%

40%

0%

0%

Suitability Categories (SR)
For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of potential risk factors for
investors. Suitability ratings are not assigned to stocks rated Underperform (Sell). Projected 12-month price targets are assigned only to
stocks rated Strong Buy or Outperform.
Total Return (TR) Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal.
Growth (G) Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend, and the potential
for long-term price appreciation.
Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less predictable earnings
and acceptable, but possibly more leveraged balance sheets.
High Risk (HR) Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and competitive issues,
higher price volatility (beta), and risk of principal.
Venture Risk (VR) Companies with a short or unprofitable operating history, limited or less predictable revenues, very high risk associated
with success, and a substantial risk of principal.

Raymond James Relationship Disclosures
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Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the
next three months.
Company Name

Disclosure

HCA Holdings, Inc.

Raymond James & Associates received non-investment banking securities-related
compensation from HCA within the past 12 months.
Raymond James & Associates received non-securities-related compensation from HCA within
the past 12 months.

Stock Charts, Target Prices, and Valuation Methodologies
Risk Factors
.

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability
categories, is available at rjcapitalmarkets.com/SearchForDisclosures_main.asp. Copies of research or Raymond James’ summary
policies relating to research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James
Financial Services office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or
sending a written request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6th Floor, 880 Carillon Parkway,
St. Petersburg, FL 33716.
International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible
political and economic instability. These risks are greater in emerging markets.
Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. Past performance may not be indicative
of future results.
Investors should consider the investment objectives, risks, and charges and expenses of mutual funds carefully before investing. The
prospectus contains this and other information about mutual funds. The prospectus is available from your financial advisor and should
be read carefully before investing.
For clients in the United Kingdom:
For clients of Raymond James & Associates (London Branch) and Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being persons
who are Eligible Counterparties or Professional Clients as described in the FSA rules or persons described in Articles 19(5) (Investment
professionals) or 49(2) (High net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully be directed. It is not intended
to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is
therefore not intended for private individuals or those who would be classified as Retail Clients.
For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and
is not intended for use by clients.
For purposes of the Financial Services Authority requirements, this research report is classified as independent with respect to conflict of
interest management. RJA, RJFI, and Raymond James Investment Services, Ltd. are authorised and regulated by the Financial Services
Authority in the United Kingdom.
For clients in France:
This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed,
being persons who are Eligible Counterparties or Professional Clients as described in “Code Monétaire et Financier” and Règlement
Général de l’Autorité des Marchés Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be
classified as Retail Clients.
For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:
This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.
For Canadian clients:
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Review of Material Operations: The Analyst and/or Associate is required to conduct due diligence on, and where deemed appropriate
visit, the material operations of a subject company before initiating research coverage. The scope of the review may vary depending on
the complexity of the subject company’s business operations.
This report is not prepared subject to Canadian disclosure requirements.
For Latin American clients:
Registration of Brazil-based Analysts: In accordance with Regulation #483 issued by the Brazil Securities and Exchange Commission (CVM) in
October 2010, all lead Brazil-based Research Analysts writing and distributing research are CNPI certified as required by Art. 1 of APIMEC’s
Code of Conduct (www.apimec.com.br/supervisao/codigodeconduta). They abide by the practices and procedures of this regulation as well as
internal procedures in place at Raymond James Brasil S.A. A list of research analysts accredited with the APIMEC can be found on the webpage
(www.apimec.com.br/ certificacao/Profissionais Certificados).
Non-Brazil-based analysts writing Brazil research and or making sales efforts with the same are released from these APIMEC requirements as
stated in Art. 20 of CVM Instruction #483, but abide by recognized Codes of Conduct, Ethics and Practices that comply with Articles 17, 18, and
19 of CVM Instruction #483.
Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:
This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.

This is RJA client

releasable research

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and
criminal penalties for copyright infringement.
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