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"Name That Tune?!" 
 
“L.A. proved too much for the man,” to steal a lyric from Gladys Knight, for after not having as much as a hangnail for nearly 12 
years, I contracted a head cold in L.A. about two weeks before I left for Europe.  While I thought I was rid of that cold, apparently it 
wasn’t meant to be.  Actually, I didn’t feel all that bad during my 2½ weeks in Europe, except for being exhausted given the hectic 
schedule (a city a day seeing accounts), but evidently that was not really the case either.  When I returned to Florida I still didn’t feel 
bad, again except for being exhausted, so after a day’s rest I left for Raymond James’ National Conference to give a keynote speech 
and visit with our financial advisors.  Even in that endeavor I felt pretty well.  However, when I returned to St. Petersburg late Friday 
(7/15/11) I didn’t feel so good and decided to take my temperature.  Sure enough it was 102° and I was off to bed after taking two 
aspirin.  The next morning it was still 102°, so I walked down the street to see one of my doctors (it’s really nice when your docs are 
neighbors).  After about 20 minutes of examination Steve told me I had bronchitis that was on the verge of pneumonia.  He 
continued, “You can either take this Cipro, along with the Mucinex I am going to give you, and stay in bed for a week, or I am putting 
you in the hospital!”  Enough said, easy choice . . .  

After sleeping for nearly three days, by Tuesday I was bored enough to try and catch up with the world.  Therefore, I turned on the 
tube only to find there was nothing on about business or the stock market; I sang to myself, “Baby I’m amazed!”  Amazed because 
given the threat of a U.S. default, and subsequent sovereign debt rating downgrade, the media was replete with News Corporation’s 
phone hacking scandal.  Indeed, ten of my business channels (Fox Business, CNBC World, CSPAN 3 and 2, CRNTV, Bloomberg, CNBC, 
MSNBC, Fox, and CNN) carried the Murdochs’ testimony before Parliament, and televised it for hours.  The rest of the “so called” 
business channels were following the release of Casey Anthony, pondering when it would happen and where she was going.  With 
the Knack’s song “Frustrated” playing in the background, I turned to the only station somewhat “newsy.”  That station was CSPAN, 
which was broadcasting our Congressional leaders’ discussions about the debt ceiling; and boy, was that a mistake.  If I thought my 
temperature was high as I started to watch the charade, it had to risen to 110° about an hour later.  To be sure, I urge you to spend a 
few hours watching our Congress at “work” and if the word “dysfunctional” doesn’t come to mind I would be very surprised. 

Now “Dysfunctional” is a song by Tech N9ne with the opening line, “Don't you bring me nothing stupid if you don't want me to lose 
it.”  And, I just about “lost it” watching Congress.  Now, before I get a thousand emails, I took the test to determine whether I am a 
Democrat, Republican, or Libertarian; the result was Libertarian, although the gentleman running under the Libertarian Party Banner 
certainly doesn’t represent my views, nor does he understand the way economies work.  Unfortunately, neither do most members 
of Congress.  Take the Republicans, I know the mantra of a Federal Balanced Budget Amendment sounds great, but it would cripple 
the Federal government’s ability to conduct fiscal policy.  Consider this; in the 2008/2009 “financial fiasco” if we had a Balanced 
Budget Amendment “the powers that be” would not have been able to institute the various “bailout programs” that prevented our 
economy from spiraling into a depression with a concurrent 20%+ unemployment rate.  So much for the Cut, Cap and Balance Bill, 
although without the Balanced Budget Amendment said Bill does make some sense.  That said, while the bill in its entirety would 
have been bad for our country, Americans should still be outraged by the un-American way Senator Harry Reid “killed” that bill 
without any discussion or debate. 

Turning to the Democrats, hereto the rhetoric is disingenuous.  Manifestly, in a struggling economic recovery I think it is 
irresponsible to scare retirees, veterans, and folks on disability with the statement, “I cannot guarantee that those checks go out on 
August 3 if we haven't resolved this issue [debt ceiling], because there may simply not be the money in the coffers to do it.”  Hearing 
such a statement would cause any recipient of those funds to do the rational thing; hunker down and quit spending, worried about 
not receiving government checks in August.  Clearly, that could exacerbate the current economic soft-spot, as well as impact 
consumer sentiment figures.  Moreover, it is Economics 101 that you don’t raise taxes in a nascent economic recovery.  When things 
improve, Americans have historically proven to be pretty generous about paying more taxes, but not when things are sketchy.  
Further, raising taxes on just the “rich” doesn’t accomplish squat!  You must increase taxes on the middle-class as well as the rich to 
have any impact.  Additionally, families of four living in most major metropolitan areas, and making $250,000 a year, are not “rich” 
after paying federal, state, and city taxes.  I don’t know what the right income level is to be “rich,” maybe it’s an annual income of 
$1,000,000, but it is certainly not $250,000. 
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Meanwhile, The Court of the Crimson King met over the weekend and to quote the lyrics from one of King Crimson’s songs, “I talk to 
the wind [but] the wind does not hear.”  Similarly, our elected leaders seem to be “talking to the wind.”  In fact, I am again reminded 
of what President Clinton said to us three months ago over dinner.  To wit, “What’s currently going on is a food fight whereby our 
elected leaders are arguing their political views rather than the facts!”  Ladies and gentlemen, that’s exactly what’s happening and 
the citizenry ought to be outraged, but unfortunately that “outrage” has gone missing; indeed, “Baby I’m Amazed.” 

For whatever reason, last week the stock market danced to Timbuk3’s song, “The Future’s So Bright, I Gotta Wear Shades,” as the 
S&P 500 (SPX/1345.02) bounced off of our 1295 downside “fail safe” level last Monday and closed the week better by 2.19%.  The 
rally lifted the SPX back into our long-standing upside “bullish trigger” zone and if it can finally clear that zone should support a move 
into the 1400s.  Indeed, it is the fourth time since early May the SPX has attempted to decisively surmount this obviously important 
attractor/repellor level.  Yet, the 4.0% rally from last Monday’s intraday low into Thursday’s intraday high has once again left the SPX 
overbought on a short-term basis.  Nevertheless, earnings continue to be the driver of the stock market’s buoyancy and earnings 
remain robust as 73% of the 345 U.S. companies that have reported 2Q11 earnings have beaten estimates.  That sequence is why 
industry analysts expect SPX earnings in 2012 to target $115E.  I, however, am a bit more sanguine, believing we will not see much 
profit margin improvement from this year’s 9.4% level.  Still, my below consensus estimates gives the SPX plenty of upside even if 
one haircuts the median market P/E multiple from 16x to 14x.  Moreover, there are many individual stocks that should have more 
upside than the market indices.  Some of our fundamental analysts’ favorite MLPs and REITs demonstrate this point. 

While many participants were shy of committing some capital toward select names during the May/June swoon, many of those 
names have rallied smartly while the major averages have basically traded sideways.  Two examples are REIT Associated Estates 
Realty (AEC/$18.27) and MLP EV Energy Partners (EVEP/$64.42); both are rated Strong Buy by the covering analyst here at Raymond 
James.  And for those investors listening to The Clash’s song “Should I Stay or Should I Go,” I invite you to consult our Options 
Department, our Closed-End Fund/ETF Research Department, or myself to explore different hedging opportunities to hopefully 
insulate portfolios for a possible “debt ceiling” decline. 

The call for this week:  Last week saw the U.S. Dollar Index decline by ~2.6% and gold tag a new all-time high of $1610.70 (basis April 
Futures).  The real star of the week, however, was Sugar’s Surge of 7.87%.  This week the equity markets will put on “rabbit ears” 
listening for the Rolling Stones’ song “Out of Time.”  As for me, I can’t imagine the President would want to go down in history as the 
Captain whose watch saw America lose its AAA status.  Accordingly, I would continue to cautiously favor the upside, on a risk-
adjusted basis, for if the debt ceiling is not raised we see another downside “hit.”  And this morning it looks like another “hit,” at 
least on a short-term basis, as our elected leaders continue to “talk to the wind.”  Remember, our first support level is 1316 – 1320; 
our second is 1292 – 1296. 

P.S. – I’m on limited duty again this week for health reasons, so “Catch Us If You Can” (Dave Clark Five, 1965) 
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Important Investor Disclosures 
Raymond James is the global brand name for Raymond James & Associates (RJA) and its non-US affiliates worldwide.  Raymond James & 
Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, FL  33716, (727) 567-1000. Affiliates include 
the following entities, which are responsible for the distribution of research in their respective areas.  In Canada, Raymond James Ltd., Suite 
2200, 925 West Georgia Street, Vancouver, BC  V6C 3L2, (604) 659-8200.  In Latin America, Raymond James Latin America, Ruta 8, km 17,500, 
91600 Montevideo, Uruguay, 00598 2 518 2033.  In Europe, Raymond James European Equities, 40 rue La Boetie, 75008, Paris, France, +33 1 
45 61 64 90. 
This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in 
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation.  The securities discussed in this document may not be eligible for sale in some jurisdictions.  This research is not an offer to sell 
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients.  Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital 
may occur.  Investors should consider this report as only a single factor in making their investment decision. 
Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks.  The securities of non-U.S. issuers may 
not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and Exchange Commission.  There may be limited 
information available on such securities.  Investors who have received this report may be prohibited in certain states or other jurisdictions 
from purchasing the securities mentioned in this report.  Please ask your Financial Advisor for additional details.  
The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell 
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such 
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available 
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute 
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.   
Additional information is available on request. 

 

Analyst Information 
Registration of Non-U.S. Analysts:  The analysts listed on the front of this report who are not employees of Raymond James & Associates, 
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc., 
and are not subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public companies, 
and trading securities held by a research analyst account. 
Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus 
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success 
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors 
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general 
productivity and revenue generated in covered stocks.  

 

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part 
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last 
12 months. 

 

Ratings and Definitions 
Raymond James & Associates (U.S.) definitions   
Strong Buy (SB1)  Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months. 
For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized 
over the next 12 months. 
Outperform (MO2)  Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more 
conservative equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative 
safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 months. 
Market Perform (MP3)  Expected to perform generally in line with the S&P 500 over the next 12 months. 
Underperform (MU4)  Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
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providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 
 
Raymond James Ltd. (Canada) definitions   
Strong Buy (SB1)  The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index 
over the next six months. 
Outperform (MO2)  The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months. 
Market Perform (MP3)  The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and 
is potentially a source of funds for more highly rated securities. 
Underperform (MU4)  The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months 
and should be sold. 
 
Raymond James Latin American rating definitions   
Strong Buy (SB1)  Expected to appreciate and produce a total return of at least 25.0% over the next twelve months. 
Outperform (MO2)  Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months. 
Market Perform (MP3)  Expected to perform in line with the underlying country index. 
Underperform (MU4)  Expected to underperform the underlying country index. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 
 
Raymond James European Equities rating definitions  
Strong Buy (1)  Absolute return expected to be at least 10% over the next 12 months and perceived best performer in the sector universe. 
Buy (2)  Absolute return expected to be at least 10% over the next 12 months. 
Fair Value (3)  Stock currently trades around its fair price and should perform in the range of -10% to +10% over the next 12 months. 
Sell (4)  Expected absolute drop in the share price of more than 10% in next 12 months. 
 
In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a 
higher or lower rating.  Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments. 
 
Rating Distributions 

 Coverage Universe Rating Distribution Investment Banking Distribution 

 RJA RJL RJA RJL 

Strong Buy and Outperform (Buy) 55% 76% 16% 61% 

Market Perform (Hold) 39% 22% 5% 40% 

Underperform (Sell) 5% 2% 0% 0% 
 
Suitability Categories (SR) 
For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of potential risk factors for 
investors.  Suitability ratings are not assigned to stocks rated Underperform (Sell).  Projected 12-month price targets are assigned only to 
stocks rated Strong Buy or Outperform. 
Total Return (TR)  Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal. 
Growth (G)  Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend, and the potential 
for long-term price appreciation. 
Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less predictable earnings 
and acceptable, but possibly more leveraged balance sheets. 
High Risk (HR)  Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and competitive issues, 
higher price volatility (beta), and risk of principal. 
Venture Risk (VR)  Companies with a short or unprofitable operating history, limited or less predictable revenues, very high risk associated 
with success, and a substantial risk of principal. 
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Raymond James Relationship Disclosures 
Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the 
next three months. 

Company Name Disclosure 
Associated Estates 
Realty Corporation 

Raymond James & Associates received non-securities-related compensation from AEC within 
the past 12 months. 
Raymond James & Associates lead-managed a follow-on offering of AEC shares in September 
2010. 

EV Energy Partners 
L.P. 

Raymond James & Associates makes a NASDAQ market in shares of EVEP. 
Raymond James & Associates received non-investment banking securities-related 
compensation from EVEP within the past 12 months. 
Raymond James & Associates co-managed a follow-on offering of EVEP shares in August 2010 
and lead-managed a follow-on offering of EVEP shares in March 2011. 

 
Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability 
categories, is available at rjcapitalmarkets.com/SearchForDisclosures_main.asp. Copies of research or Raymond James’ summary 
policies relating to research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James 
Financial Services office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or 
sending a written request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6th Floor, 880 Carillon Parkway, 
St. Petersburg, FL 33716. 
International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible 
political and economic instability.  These risks are greater in emerging markets. 
Small-cap stocks generally involve greater risks.  Dividends are not guaranteed and will fluctuate.  Past performance may not be indicative 
of future results.  
Investors should consider the investment objectives, risks, and charges and expenses of mutual funds carefully before investing.  The 
prospectus contains this and other information about mutual funds.  The prospectus is available from your financial advisor and should 
be read carefully before investing. 
For clients in the United Kingdom: 
For clients of Raymond James & Associates (RJA) and Raymond James Financial International, Ltd. (RJFI): This report is for distribution 
only to persons who fall within Articles 19 or Article 49(2) of the Financial Services and Markets Act (Financial Promotion) Order 2000 as 
investment professionals and may not be distributed to, or relied upon, by any other person. 
For clients of Raymond James Investment Services, Ltd.: This report is intended only for clients in receipt of Raymond James Investment 
Services, Ltd.’s Terms of Business or others to whom it may be lawfully submitted. 
For purposes of the Financial Services Authority requirements, this research report is classified as objective with respect to conflict of 
interest management. RJA, Raymond James Financial International, Ltd., and Raymond James Investment Services, Ltd. are authorized 
and regulated in the U.K. by the Financial Services Authority. 
For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:  
This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be 
submitted. 
For Canadian clients:  
Review of Material Operations:  The Analyst and/or Associate is required to conduct due diligence on, and where deemed appropriate 
visit, the material operations of a subject company before initiating research coverage.  The scope of the review may vary depending on 
the complexity of the subject company’s business operations. 
This report is not prepared subject to Canadian disclosure requirements. 
 
Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows: 
This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by 
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or 
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior 
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose. This is RJA client 

releasable research 
This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other 
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and 
criminal penalties for copyright infringement. 

 


