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"Precisely Watson?"

Sherlock Holmes: “And, then there was the event of the dog barking in the night.”
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Dr. Watson: “But Holmes, there was no dog barking in the night
Sherlock Homes: “Precisely Watson!”
According to Wikipedia (as paraphrased by me):

It is precisely on this distinction that Holmes bases his insight. When the inspector asks, “Is there any point to which you would wish
to draw my attention? Holmes responds, “To the curious incident of the dog in the night.” But, protests the inspector, “The dog did
nothing in the night.” To which Holmes delivers the punch line, “That was the curious incident.”

For Holmes, the absence of barking is the turning point of the case: the dog must have known the intruder. Otherwise, he would
have made a fuss. For us, the absence of barking is something that is all too easy to forget. We don’t even dismiss things that aren’t
there; we don’t remark on them to begin with. But often, they are just as telling and just as important — and would make just as
much difference to our decisions — as their present counterparts. How asking what isn’t there can help us make better decisions.

And, last week there was indeed a “dog barking in the night” as Chesapeake (CHK/$22.05/Market Perform) announced it was
shutting down numerous natural gas wells due to low gas prices, a signpost coincident with many “bottoms.” On that
announcement natural gas futures went from $2.23 per MMcf to $2.75 into last Friday’s closing price. That’s a 23% upside reversal
and likely sets the low water mark for natural gas. While our Houston-based research team doesn’t believe it, and they have been
more right than me, | think the “lows” for natural gas are “in.” Certainly, major corporations think there is a future for natural gas
given the buyout activity over the past few years in the natural gas space. Names for your consideration that are favorably rated by
our fundamental analysts include: Anadarko Petroleum (APC/$79.32/Strong Buy); EnCana (ECA/$19.60/Outperform); Williams
Companies (WMB/$28.55/0utperform); and Devon Energy (DVN/$65.01/Outperform).

Speaking to Devon, | have mentioned this company before, sparked by my friends at the “must have” Bespoke Investment Group.
To wit, January 17th’s missive stated:

“In business school they teach you that investing is all about earnings, and while | think fear, hope, and greed play a
role in the investing equation, over the long term earnings indeed play the dominant role. Realizing this, the good folks
at Bespoke have assembled a list of companies that have consistently reported the strongest earnings since March
2009 that report between now and February 24th. Names favorably rated by our fundamental analysts making said list
include: Citrix Systems (CTXS/$65.14/Outperform); Devon Energy (DVN/$65.01/Outperform); and Tempur-Pedic
(TPX/$70.09/Strong Buy).”

Most recently, our exploration and production analyst Andrew Coleman had this to say about Devon:

“On January 5th, we upgraded Devon to a Strong Buy from Outperform. Earlier this week, Devon announced a $2.2
billion joint venture with the Sinopec International Petroleum Exploration & Production Corporation (SIPC). The deal
gives SIPC a 33% working interest in Devon's 1.2 million acres across five New Venture plays (e.g. Niobrara, Ohio Utica,
and Tuscaloosa Marine shales as well as the Mississippi Lime and the Michigan basin). We value the transaction at
$5,500 per acre overall. As a result of the deal, we are raising our production growth expectations for 2012 from 7.5%
to 10% (vs. peers at 16%).”

Interestingly, the reciprocal to my natural gas “dog barking in the night” theme is Apple (AAPL/$447.28), which had a “blow out”
earnings quarter last week. Indeed, Apple reported 1Q12 sales of $46.33 billion and profits of $13.1 billion. That was the second
highest quarterly profit for any company ever! Such metrics lifted the company’s cash hoard to $97.6 billion, making its cash
position larger than the market capitalization of 448 of the companies in the S&P 500. Apple sold 37 million iPhones in the quarter
for a y/y growth rate of 128%; and, has now sold a total of 315 million iPhones, iPads, and iPod Touch devices. On the earnings
release Apple’s shares leapt from $420.41 (last Tuesday’s close) to Wednesday’s opening price of $454.44, making Apple the world’s
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most valuable company ($417 billion) by exceeding Exxon’s (XOM/$85.83/Market Perform) market capitalization of $413 billion.
Clearly, an astounding quarterly report that caused one old Wall Street wag to exclaim, “When the news can’t get any better | sell.”

Turning to the stock market, in last week’s report | wrote:

“The recent rally has not been accompanied by a noticeable increase in Buying Demand as measured by Lowry’s Buying
Power Index. Rather the rally has occurred more from a reduction in Selling, which is reflected in Lowry’s Selling
Pressure Index. Then too, the percentage of stocks above their respective 10-day moving averages (DMAs) has failed
to confirm the upside and the New High list is not expanding. In fact, 40% of my short-term indicators are now bearish
and none are bullish. Meanwhile, the NYSE McClellan Oscillator is overbought, the stock market does not have much
internal energy left for a big rally, the S&P 500 is three standard deviations above its 20-DMA, the Volatility Index is
telegraphing too much complacency, and we have negative seasonality for the next few weeks. Nevertheless, |
continue think it is a mistake to get too bearish because | believe any pullback in the various indices will be contained.”

The conclusion to last Monday’s missive was to look for a short-term trading peak followed by either a pause or a correction that
could pull the S&P 500 (SPX/1316.33) down to the 1280 — 1290 level. And, the week turned out to be just a “pause” saved by a rally
attempt on the more dovish than expected FOMC statement. While the pause didn’t really correct the overbought nature of the
NYSE McClellan Oscillator (see the chart on page 3), it has somewhat rebuilt the stock market’s internal energy. It should be noted
the D-J Industrial Average (INDU/12660.46) edged above its July 2011 closing high on an intraday basis last Thursday, as well as that
the new rally highs in the INDU and SPX have been confirmed by new rally highs in the Cumulative Net Points and Cumulative
Volume Indices. Meanwhile, the NYSE Advance/Decline Line continues to move to new all-time highs. Interestingly, given the year-
to-date strength, there have been no 90% Upside Days, a reflection of the aforementioned reduced volatility. Also of interest is that
unlike prior quarters fundamental analysts are not raising their earnings estimates as earnings season is underway. This could be
because the current earnings “beat rate” is not nearly as robust as past quarters.

To be sure, | have repeatedly commented that earnings comparisons were going to get more difficult because the trailing four
guarter’s earnings reports have been so strong; and, that’s precisely what is happening. For example, with 180 of the S&P 500
companies reporting, there has been 1.81 upside earnings surprises for each disappointment versus a more normal ratio of 3:1.
Accordingly, it makes sense to screen for companies producing “Triple Plays” — that would be companies beating earnings and
revenue estimates and also raising forward earnings guidance. Three names from our research universe that qualify as Triple Plays
and are favorably rated by our fundamental analysts for your consideration, include: Arctic Cat (ACAT/$30.65/Strong Buy);
Caterpillar (CAT/$111.28/Outperform); and Xilinx (XLNX/$35.99/0utperform).

The call for this week: Well, | am traveling the balance of this week to see institutional accounts, speak at an Investment Banking
Conference, and present at a handful of retail seminars. Consequently, there will be no verbal strategy comments for the rest of the
week. Therefore, | will leave you with these thoughts. The January Barometer has sounded the “all clear” signal with a monthly gain
for the INDU of 3.36% and a 4.67% rise in the SPX. History suggests double-digit returns for the rest of the year with positive returns
occurring more than 80% of the time. Two sectors have been the main drivers of this January Jump, namely Consumer Discretionary
and Technology. Unsurprisingly, the Consumer Discretionary, Technology, Industrial, and the Materials sectors are all beating
earnings estimates at the highest “beat rate,” while Consumer Staples, Energy, Financials, and Healthcare are not. While | remain
somewhat timid on a short-term trading basis, | continue to believe the year of the Water Dragon will bestow the five Chinese
blessings of harmony, virtue, riches, fulfillment, and longevity. That adds even more weight to my growing belief that 2012 will be
about breakthroughs, not disasters.

P.S. — As an aside, maybe participants should consider that Warren Buffett is not paying too little a percent of income tax, but rather
his secretary is paying too high a percent!
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Source: Thomson Reuters.

Company Citations

Company Name Ticker Exchange Currency Closing Price RJ Rating RJ Entity
Anadarko Petroleum Corp. APC NYSE S 79.32 1 RJ & Associates
Apple Inc. AAPL NASDAQ S 447.28 NC

Arctic Cat, Inc. ACAT NASDAQ S 30.65 1 RJ & Associates
Caterpillar Inc. CAT NYSE uss 111.28 2 RJ LTD.
Chesapeake Energy Corp. CHK NYSE S 22.05 3 RJ & Associates
Citrix Systems Inc. CTXS NASDAQ S 65.14 2 RJ & Associates
Devon Energy Corporation DVN NYSE S 65.01 2 RJ & Associates
EnCana Corporation ECA TSX cs 19.58 2 RJLTD.

Exxon Mobil Corp. XOM NYSE S 85.83 3 RJ & Associates
Tempur-Pedic International Inc. TPX NYSE S 70.09 1 RJ & Associates
The Williams Companies, Inc. WMB NYSE S 28.55 2 RJ & Associates
Xilinx, Inc. XLNX NASDAQ S 35.99 2 RJ & Associates

Notes: Prices are as of the most recent close on the indicated exchange and may not be in USS. See Disclosure section for rating
definitions. Stocks that do not trade on a U.S. national exchange may not be approved for sale in all U.S. states. NC=not covered.
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Important Investor Disclosures

Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg,
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities which are responsible for
the creation and distribution of research in their respective areas; In Canada, Raymond James Ltd., Suite 2200, 925 West Georgia Street,
Vancouver, BC V6C 3L2, (604) 659-8200; In Latin America, Raymond James Latin America, Ruta 8, km 17, 500, 91600 Montevideo,
Uruguay, 00598 2 518 2033; In Europe, Raymond James European Equities, 40, rue La Boetie, 75008, Paris, France, +33 1 45 61 64 90.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. The securities discussed in this document may not be eligible for sale in some jurisdictions. This research is not an offer to sell
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital
may occur. Investors should consider this report as only a single factor in making their investment decision.

Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks. The securities of non-U.S. issuers may
not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and Exchange Commission. There may be limited
information available on such securities. Investors who have received this report may be prohibited in certain states or other jurisdictions
from purchasing the securities mentioned in this report. Please ask your Financial Advisor for additional details.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.

Additional information is available on request.

Analyst Information

Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of Raymond James & Associates,
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc.,
and are not subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public companies,
and trading securities held by a research analyst account.

Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general
productivity and revenue generated in covered stocks. The Analyst and/or Associate or a member of his/their household has a long
position in the securities of Caterpillar Inc.

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last
12 months.

Ratings and Definitions
Raymond James & Associates (U.S.) definitions

Strong Buy (SB1) Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months.
For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized
over the next 12 months.

Outperform (MO2) Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more
conservative equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative
safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 months.

Market Perform (MP3) Expected to perform generally in line with the S&P 500 over the next 12 months.

Underperform (MU4) Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold.

Suspended (S) The rating and price target have been suspended temporarily. This action may be due to market events that made coverage
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be
providing investment banking services to the company. The previous rating and price target are no longer in effect for this security and should
not be relied upon.
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Raymond James Ltd. (Canada) definitions

Strong Buy (SB1) The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index
over the next six months.

Outperform (MO2) The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months.

Market Perform (MP3) The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and
is potentially a source of funds for more highly rated securities.

Underperform (MU4) The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months
and should be sold.

Raymond James Latin American rating definitions

Strong Buy (SB1) Expected to appreciate and produce a total return of at least 25.0% over the next twelve months.

Outperform (MO2) Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months.

Market Perform (MP3) Expected to perform in line with the underlying country index.

Underperform (MU4) Expected to underperform the underlying country index.

Suspended (S) The rating and price target have been suspended temporarily. This action may be due to market events that made coverage
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be
providing investment banking services to the company. The previous rating and price target are no longer in effect for this security and should
not be relied upon.

Raymond James European Equities rating definitions

Strong Buy (1) Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6 to 12 months.
Outperform (2) Expected to appreciate and outperform the Stoxx 600 over the next 12 months.

Market Perform (3) Expected to perform generally in line with the Stoxx 600 over the next 12 months.

Underperform (4) Expected to underperform the Stoxx 600 or its sector over the next 6 to 12 months.

In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a
higher or lower rating. Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments.

Rating Distributions

Coverage Universe Rating Distribution Investment Banking Distribution
RJA RIL RJ LatAm RJA RIL RJ LatAm
Strong Buy and Outperform (Buy) 58% 72% 41% 13% 43% 18%
Market Perform (Hold) 36% 27% 52% 5% 28% 3%
Underperform (Sell) 6% 1% 7% 8% 0% 0%

Suitability Categories (SR)

For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of potential risk factors for
investors. Suitability ratings are not assigned to stocks rated Underperform (Sell). Projected 12-month price targets are assigned only to
stocks rated Strong Buy or Outperform.

Total Return (TR) Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal.

Growth (G) Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend, and the potential
for long-term price appreciation.

Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less predictable earnings
and acceptable, but possibly more leveraged balance sheets.

High Risk (HR) Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and competitive issues,
higher price volatility (beta), and risk of principal.

Venture Risk (VR) Companies with a short or unprofitable operating history, limited or less predictable revenues, very high risk associated
with success, and a substantial risk of principal.
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Raymond James Relationship Disclosures

Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the
next three months.

Company Name Disclosure

Anadarko Petroleum Raymond James & Associates received non-investment banking securities-related

Corp. compensation from APC within the past 12 months.

Apple Inc. Raymond James & Associates makes a NASDAQ market in shares of AAPL.

Arctic Cat, Inc. Raymond James & Associates makes a NASDAQ market in shares of ACAT.
Raymond James & Associates provided investment advisory services to Arctic Cat in
September 2011.

Caterpillar Inc. Raymond Lames Ltd - the analyst and/or associate has viewed the material operations of
Caterpillar Inc.

Chesapeake Energy Raymond James & Associates lead-managed an initial public offering of CHKR shares in

Corp. November 2011.

Raymond James & Associates received non-securities-related compensation from CHK within
the past 12 months.

Citrix Systems Inc. Raymond James & Associates makes a NASDAQ market in shares of CTXS.

Devon Energy Raymond James & Associates received non-investment banking securities-related
Corporation compensation from DVN within the past 12 months.

EnCana Corporation Raymond James Ltd - within the last 12 months, EnCana Corporation has paid for all or a

material portion of the travel costs associated with a site visit by the analyst and/or associate.

Xilinx, Inc. Raymond James & Associates makes a NASDAQ market in shares of XLNX.

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability
categories, is available at ricapitalmarkets.com/SearchForDisclosures main.asp. Copies of research or Raymond James’ summary
policies relating to research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James
Financial Services office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or
sending a written request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6" Floor, 880 Carillon Parkway,
St. Petersburg, FL 33716.

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible
political and economic instability. These risks are greater in emerging markets.

Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. Past performance may not be indicative
of future results.

Investors should consider the investment objectives, risks, and charges and expenses of mutual funds carefully before investing. The
prospectus contains this and other information about mutual funds. The prospectus is available from your financial advisor and should
be read carefully before investing.

For clients in the United Kingdom:

For clients of Raymond James & Associates (RJA) and Raymond James Financial International, Ltd. (RJFI): This report is for distribution
only to persons who fall within Articles 19 or Article 49(2) of the Financial Services and Markets Act (Financial Promotion) Order 2000 as
investment professionals and may not be distributed to, or relied upon, by any other person.

For clients of Raymond James Investment Services, Ltd.: This report is intended only for clients in receipt of Raymond James Investment
Services, Ltd.’s Terms of Business or others to whom it may be lawfully submitted.

For purposes of the Financial Services Authority requirements, this research report is classified as objective with respect to conflict of
interest management. RJA, Raymond James Financial International, Ltd., and Raymond James Investment Services, Ltd. are authorized
and regulated in the U.K. by the Financial Services Authority.

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

For Canadian clients:
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Review of Material Operations: The Analyst and/or Associate is required to conduct due diligence on, and where deemed appropriate
visit, the material operations of a subject company before initiating research coverage. The scope of the review may vary depending on
the complexity of the subject company’s business operations.

This report is not prepared subject to Canadian disclosure requirements.

For Latin American clients:

Registration of Brazil-based Analysts: In accordance with Regulation #483 issued by the Brazil Securities and Exchange Commission (CVM) in
October 2010, all lead Brazil-based Research Analysts writing and distributing research are CNPI certified as required by Art. 1 of APIMEC's
Code of Conduct (www.apimec.com.br/supervisao/codigodeconduta). They abide by the practices and procedures of this regulation as well as
internal procedures in place at Raymond James Brasil S.A. A list of research analysts accredited with the APIMEC can be found on the webpage
(www.apimec.com.br/ certificacao/Profissionais Certificados).

Non-Brazil-based analysts writing Brazil research and or making sales efforts with the same are released from these APIMEC requirements as
stated in Art. 20 of CVM Instruction #483, but abide by recognized Codes of Conduct, Ethics and Practices that comply with Articles 17, 18, and
19 of CVM Instruction #483.

Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and
criminal penalties for copyright infringement.
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