High River Gold:
good 1Q10 results

OLMA TP upgraded to C$1.82/share

INVESTMENT COMPANY

High River Gold Mines Ltd. has released its 1Q10 results.

The Company is well on track to delivering production Shares data
growth at competitive costs. We have updated our model to Ticker HRG
reflect better than anticipated production and SG&A cost _
controls. As a result we now expect 2010E EPS to reach | Sharesissued, min 799
C$0.11 and we set our TP to C$1.82/share. Current price, C$ 0.84
Key points Target price, C$ 1.82
e The company executed better than anticipated cost | YPside 117%
controls. Great results achieved both on operational and Market value, C$ m
asgﬁg t;sc;ﬂzs, which led us to revise our cost |, . . capitalization 6745
pHons. . . Net debt* 195
. The company contmue_t_j to use operating cash flows. to Enterprise value 691.0
improve its debt position, as we anticipated. During
1Q10 the company paid out $21.4 min of debt and its [ 2010E EPS, C$/share 0.11

net debt position turned negative to C$-19.5 min. The

*as of March 31, 2010

company also reported it has repaid its debt to Nomos
Bank which at March 31, 2010 stood at $25.207 min.
The developments led us to decrease our projected
financing costs substantially.

e HRG reported that in 1Q10 Somita performed the 90-
day completion test. Following the test, RGl had 30 days
to review and approve the results of the test. At the time
of preparation of HRG’s results, as stated by the
company, RGI had not finished the review. We estimate
HRG'’s third party investments pledged for the RGI loan
to be released upon completion test have appreciated
C$13.2 min since March 31, 2010 and currently worth
ca. C$75.4 min.

Source: Company data, OLMA estimates

HRG share price performance

200.0%
180.0%
160.0% %

140.0% A
120.0% A

100.0%

80.0%
60.0%

b

s 8383 838 8 3
& 8 § &« 8§ & ®

40.0%
20.0% A
0.0%

~

e Buryatzoloto continued to operate according to plan.

e Good results at Taparko: the mine is performing
according to plan. Management intends to implement
further improvements in 2H10, which may further
increase gold output at the mine at maintained costs.
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Source: Bloomberg
Ownership

« TCC/oz at Berezitovy increased sharply in 1Q10 as a
result of low gold production in 1Q10. That came primarily
as a result of few technical problems with the main crusher
breakdown in February and lower mill availability in March.
That was expected as the company has reported on the
problems in its 2009 AR. The company believes the
problems were a “one-time off”. The second ball mill is
planned to be commissioned in 3Q10, as expected.

31.1%

50.1%

» All the adjustments made to our model resulted in 2010E
EPS growth to C$0.11 from C$0.09 previously and an
increased TP of C$1.82/share.

Note: all numbers in this report are expressed in Canadian Dollars unless otherwise stated

o Severstal
@ Troika
O Free float

Source: Bloomberg, company data
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High River Gold

The company’s results are summarized below:

High River Gold 1Q10 results review, C$ min

1Q10 4Q09 Q-0-Q 1Q09 Y-o-Y
Sales 98.5 101.6 -3% 89.1 11%
Gross profit 38.5 33.8 14% 28.2 36%
Gross margin 39% 33% 32%
EBITDA 51.4 48.0 7% 184 179%
EBITDA margin 52% 47% 21%
Net income 27.3 316 -14% 0.9 2920%
Net margin 28% 31% 1%
Cash flow from operations 31.5 400 -21% 29.7 6%
Cash and cash equivalents 82.5 82.1 1% 25.0 230%
Current and long term debt 62.6 84.0 -25% 175.8 -64%
Net debt (19.9) 2.0 na 150.8 n/a
1Q10 4Q09 Q-0-Q 1Q09 Y-o0-Y
Gold production (100%)
Buryatzoloto* 33.7 413 -18% 34.8 -3%
Taparko-Bouroum 30.4 31.9 -5% 22.4 36%
Berezitovy 13.6 213  -36% 19.6 -31%
Total 77.8 946 -18% 76.8 1%
Cash operating costs, US$/oz
Buryatzoloto* 643 526 22% 423 52%
Taparko-Bouroum 423 420 1% 386 10%
Berezitovy 879 343 156% 430 104%
Total 569 487 17% 414 37%

* Includes Irokinda, Zun-Holba and placer operations

Source: Company data, Olma estimates

Gold prices grew noticeably in 1Q 2010. We believe it is too early to revise our gold price assumptions at this
point of time. However, below we present the sensitivity analysis of TP variation at different gold price and

WACC assumptions.

Sensitivity analysis of HRG TP to key assumptions, C$/share

Average realized gold price projection, 2010, US$/0z

1015 1035 1055 1075 1095 1115 1135 1155 1175 1195 1215 1235 1255

8.5% 1.69 1.73 1.78 1.82 1.86 1.91 1.95 2.00 2.04 2.09 2.13 2.18 2.22

< 9.0% | 1.66 1.70 1.75 1.79 1.83 1.88 1.92 1.96 2.01 2.05 2.09 2.14 2.18
< 95% | 1.63 1.67 1.72 1.76 1.80 1.84 1.89 1.93 1.97 2.01 2.06 2.10 2.14
'% 10.0% | 1.60 1.65 1.69 1.73 1.77 1.81 1.85 1.90 1.94 1.98 2.02 2.06 2.10
§ 10.5% | 1.58 1.62 1.66 1.70 1.74 1.78 1.82 1.86 1.90 1.95 1.99 2.03 2.07
8 11.0% 1.55 1.59 1.63 1.67 1.71 1.75 1.79 1.83 1.87 1.91 1.95 1.99 2.03
; 11.5% 1.53 1.57 1.61 1.65 1.69 1.72 1.76 1.80 1.84 1.88 1.92 1.96 2.00
12.0% 1.51 1.54 1.58 1.62 1.66 1.70 1.74 1.77 1.81 1.85 1.89 1.93 1.96

12.5% 1.48 1.52 1.56 1.60 1.63 1.67 1.71 1.75 1.78 1.82 1.86 1.89 1.93

Source: Company data, Olma estimates
2

May 14, 2010




uiuapy eAj| :1shjeuy
04L02 ‘v ke

sejewjse ew|O ‘seiuedwon ‘uoswoy| ‘braquioolg :921n0s
0102 ‘el Aeyy jo sk aie seoud ‘pajiodai Jou SI BIED [BNJOR JI ‘9] WIISE SNSUSSUOD S| BlEp 8Wwodu| JoN PUB vYdLlg3 ‘S8|eS 600 ‘lusieainba pjob ul a1e S82n0sal pue SeAlasay 910N
AVN/d .Sieuiw pjob ueissnu Jo SisAjeue aAnesedwod uo HHH JO UOHBNIEA INO 8SEQ M .«
SPJBPUB]S ZM)E) 19pun S82IN0Sa. | J+Z0+[D+g 10 SOAIBS8I JO BAISN|OUI S82INO0SEI 'O «x
SpJBPUB]S ZM)K) Jopun SaAIasal 2D+ | D+q 10 S8AI8Sa. 8|qeqoid puk usAoid

€L 8'6¢l 6°65¢ 24 9gcec gece - 6°€L v £9¢ 59 L 88 abetane pajyblam
vl 9951 Zece v9 0L :944 eu A LSt VA4 0s 99 9L abesany
6L G/G1 (%=1 lc'8 €561} LL'SY Bou 8L €€°0C 08¢ €L°S AR} 96’6 06508 ¥ L'e6e v 0L 1T 1LAd [elowAod
860 c¢'00} 6°LLE L6'¢ ce'8 AN Bou Ge's 98’ Sv/L Le'e ¥6'¢ Ge'e L'G8y L'€29 6l N7TINOH Buluin ploo puelybiH
62'c ¥'182 9'G6Y 289 907¢t 08'ce 00}< [4A 9yl brve yAA4 €0°L 69'8 [A 4R cloe e L8l N1 90d ysaojaedollod
86°0 €78 00Et €9°L 82'8¢ 690 00L< 65 LI €57 /1 80'ce 18°L 98, 98'8 9'9¢9 6 9Cl6 6 09¢ 17 127d plon snhjod

sJaulp p|oYH ueissny

LL€EL L'gce 0L c'sc Ll 49¢ 90! L'sL L'ie cs 99 €L abetane pajyblam
8LLL [ 44 8s €l cer Lece A 9L o0le 9y VA’ V9 abesany
2’652 6°6.Y 9L7¢l LL'ey 00}< 89'¢e 6E° LI LE'VC S9'LE €26 geel 9L°€l €/6¢ €€ 119y €€ eRe14 SN OO dioopjon
06 8'vee 9€'9 €9'Ge eS'LL 00}< ev'el 12’81 0S°GlL ¥0'9 9L €89 G'8Sy vi 9°06€ v 862 nv WON Buiuin 1se1omeN
9eSt £'0S¢ 88'S €.°0€ 12%44 Bou 801 907¢t 80°0¢ 20'S 9Y'S Si'8 €18l €L S'lel el 88l NO M PI0Y ssoluny
61 L'/8 /8¢ ov'ey 8E€El Bou 08"} oL9l 88I¢ 1K Gt AR [A{1n4 €66€ ¥ 201 'S YvH Buuiy pjoo Auowey
¥'G02 L'eve Sv'9 oLgL Bou 02’99 14 yeel L6'GH (74 68°G 629 €/88 LY €9LL v¥ 8 vy NO Xav PI09 Xoueg
Sy SYeEL cke 9.6} 129G c8'Gl 199 c9'8 788 65C Gt Ge'e 8'€09 01 8'€0L 6 8'€l rsid4o spiald ploo
8,9 L'8le Ga'e v.'ve 00}< Bou 800} 8L'GlL ANV 4 AR (144 vy L'gee 9t 8',6Y Gl 8¢y 'S ONV nueysy plonojbuy
B/ Y44 €9°G €091 S9'le 8/°€€ 259 88, 8°€lL le’e ¥8'¢ 8y 9Cl9 62 9'v.0 82 (VA°] SN W3N Buiuiy JuowmeN

sJIaulpy p|oY Joluag

€61 0805 v iz zoe /1 28 (¥4} 2yl Gt £v £y abeiane pajybiam

L0ZL 'L L't zee LS b'St z28 LEL vz €€ L'y [24 obesany

GeLL €00€ 7S €81 Bau Bau 88Cl Bau Bau €6'¢ 88y L0y 2006 9'€65 €0 NO NdO pI0H MaI)

9'¢8l L2y 0SS 6£°9¢ Bou Bou €e0lk 19°22 69°0% 16°€ 909 01’6 9288 L'1¥8 80l NO Ovr Bulu senber

0061 GGle vy 081 001< 9992 Ev'L ¥8°€l Le'8lL zee (A4 65v 8.6 2990 | 9/ NO NVD pIon uowwen

1152 9€Gl | 80°L 1eee €0°0¥ Bou 202t Yr A 1€l S6°G gL 17'e Ly L Vvl L 69 NO 4NS 04vIN3S

9291 6/2¢ 20 ¥8'/2 €L'6L Bou 902 56'8 001< 692 S0 SLY 6222 | 6/12 1 LYy NOOSD  $92IN0saYy JeiS usp|on

G081 6'v5e G8'e 091 sy 1912 96'9 (YA 9L Lt 0e'e 6L°€ 80'Y 08652 8026 2 4! NO 90 p|oD) BLIBIUSD

€65 2085 502 eLve Bou 10'88 22'S LY 9L 8L €g°1 L9t Levl ¥'€v6 €€ NO XON s[esaulpy aebyroN

19°0 2851 9'60€ G6'k S0°L Bau Bou 2Le £'8 0€'.€ 191 8LL ¥8'¢ 0'959 1'vS9 280 NO DHH BUIN PIOD oAy YBIH

SJaully P|oY sjeipawalu]

»xAVN | S92IN0S3Y | ,S9AI9say | uoldnpoid 3010 36002 8002 3010 36002 8002 3010 36002 8002 ujw $sn ujw $sn aleys/$sn
/d /A3 /A3 /A3 3/d valig3a/A3 S/A3 A3 deopy aoud areys 19)01L

Arewwng dnouy) 18ad pjoy) Jealy ybiH v xipuaddy



Appendix B: High River Gold financials, C$ min

2008 2009 2010E 2011E 2012E 2013E 2014E
INCOME STATEMENT
Revenues 181.2 369.4 393.7 500.0 476.9 501.1 389.1
Costs (172.7) (252.8) (251.9) (306.7) (278.3) (285.2) (220.5)
Gross Income 8.5 116.6 141.8 193.3 198.6 215.9 168.5
Gross margin 5% 32% 36% 39% 42% 43% 43%
SG&A (17.1) (13.2) (3.8) (4.6) (4.2) (4.3) (3.3)
Other Operating Expenses (24.4) (84.4) (13.8) (14.1) (12.0) (10.8) (11.1)
EBITDA (4.4) 77.8 176.3 213.5 221.3 239.9 193.3
EBITDA margin n/a 21% 45% 43% 46% 48% 50%
D&A 28.5 58.8 52.0 38.9 38.9 39.1 39.1
EBIT (33.0) 19.0 124.3 174.6 182.4 200.8 154.1
Financing costs, net (14.4) (21.7) (3.1) (7.8) (0.9) (0.8) (0.7)
EBT (47.4) (2.7) 121.2 166.8 181.5 200.0 153.5
Income taxes (9.4) (3.6) (24.2) (33.4) (36.3) (40.0) (30.7)
Non-controlling interest (0.6) (3.5) (4.2) (5.7) (5.9) (6.4) (5.0)
Net income (57.4) (9.7) 92.8 127.7 139.3 153.6 117.8
Net margin n/a n/a 24% 26% 29% 31% 30%
BALANCE SHEET
Assets
Property, plant and equipment 432.1 340.6 316.1 277.7 241.5 202.5 163.4
Other assets 196.6 1721 176.4 195.1 191.0 195.3 175.6
Total non-current assets 628.7 512.8 492.5 472.8 432.5 397.7 339.0
Cash and cash equivalents 19.1 82.1 239.7 383.5 585.1 765.0 975.4
Accounts receivable 14.5 18.1 19.3 24.5 234 24.6 19.1
Inventory 79.4 81.1 80.8 98.4 89.3 91.5 70.7
Other assets 11.4 12.4 24.8 31.5 30.0 31.5 24.5
Total current assets 124.4 194.2 364.6 537.8 727.8 912.6 1089.7
Total assets 753.1 707.0 857.1 1010.6 1160.4 1310.3 1428.7
Liabilities
Equity 477.0 512.8 699.0 891.2 1045.2 1198.8 13284
Long-term debt 51.4 254 7.6 2.9 2.9 3.9 3.9
Other 39.6 48.5 59.7 42.6 445 41.8 42.6
Total long-term liabilities 91.1 73.8 67.3 45.5 47.5 45.7 46.5
Short-term debt 136.7 58.7 30.5 6.9 6.9 5.9 5.9
Accounts payable 29.8 39.7 39.6 48.2 43.7 44.8 34.7
Total short-term liabilities 166.5 98.4 70.1 55.1 50.6 50.7 40.5
Non-controlling interest 18.5 21.9 20.7 18.8 17.0 15.1 13.2
Total liabilities & equity 753.1 707.0 857.1 1010.6 1160.4 1310.3 1428.7
CASH FLOW STATEMENT
Net Income (57.4) 9.7) 92.8 127.7 139.3 153.6 117.8
Depreciation & Amortization 28.5 58.8 52.0 38.9 38.9 39.1 39.1
Working capital change (14.1) 140.9 (1.0) (14.2) 5.8 (2.3) 16.1
Other assets change 68.7 (64.4) (1.8) (25.7) 1.6 (6.2) 6.0
Operating cash flow 25.6 125.5 141.9 126.7 185.6 184.2 178.9
Capital Expenditures (85.7) 32.7 (27.5) (0.5) (2.7) (0.1) (0.0)
Other (8.2) (65.6) (4.3) (18.7) 4.1 (4.2) 19.7
Investing cash flow (93.9) (32.9) (31.8) (19.1) 1.4 (4.3) 19.6
Increase in Debt (52.3) (94.5) (45.9) (28.4) - - -
Other 86.5 67.5 93.4 64.5 14.7 0.0 11.8
Financing cash flow 34.2 (26.9) 47.6 36.2 14.7 0.0 11.8
Net Change in Cash (32.4) 62.9 157.7 143.8 201.7 179.9 210.3

Source: Company data, Olma estimates

May 14, 2010
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The information contained herein is for your private use. OLMA respects international regulations concerning sales and
distribution of securities, therefore we do not solicit any action based upon this information. This is not to be construed as
an offer or recommendation to purchase or sell any investment. OLMA has based this document on information obtained
from sources it believes to be reliable, but which sometimes it has not independently verified, therefore we provide no
guarantee for its completeness and/or accuracy. All judgments and/or viewpoints expressed in this material can only be
valid in conjunction with the current date appearing on this booklet. We do not guarantee that the information is to be
updated on a regular basis, and all disclosed errors and/or inaccuracies are to be corrected. OLMA or its associated
partners or its employees may own or have positions in any investment mentioned herein and may from time to time add
to or dispose of any such investment. Foreign currency denominated securities are subject to certain price volatility and
their purchase and/or sale may incur an adverse effect on the initial value or the price of, or lower the income derived
from, the investment.

This material has been issued by OLMA Publications. Any prospective investor should note that Russian securities
involve a high degree of risk.

Any copying or reproduction, partly or wholly, of the information contained in this booklet can only be made with
permission of OLMA.
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