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“Just One Thing” 

I have always liked the movie “City Slickers.”  I especially like the scene where Curly (Jack Palance) turns to Mitch Robbins (Billy Crystal) and asks, “Do you know what the secret of 
life is?”  Mitch responds, “No what?”  Curly says, “This” and holds up one finger.  Confused Mitch inquires, “Your finger?”  Curly utters, “Just one thing.  You stick to that and 
everything else don’t mean &%$#!”  Mitch: “That’s great, but what’s the one thing?”  Curly: “That’s what you gotta figure out.”  A similar thing can be said about the stock 
market.  In fact it was pointed out vividly in a book written in the 1920s about a shrewd stock operator named Mr. Partridge, often referred to as “Old Turkey.”  Many Wall Street 
wags would ask him, “What do you think I should do in the stock market?”  Old Turkey would cock his head to one side, contemplate the question, and with a fatherly smile he 
would say, “You know it's a bull market.”  It was as if he were giving you a priceless talisman wrapped up in a million-dollar accident-insurance policy.  And currently, the just one 
thing you need to know is that – it’s a bull market!   Indeed, “just one thing” because in secular bull markets all of the surprises come on the upside.  Well that’s not entirely true; 
in the 1982 to 2000 secular bull market there was a pretty big mishap in October 1987.  Still, in retrospect, that mishap was a great buying opportunity.  BMO’s strategist Brian 
Belski has done a study of equity markets when they emerge from a long sideways trading pattern, like 1964 to 1982, to the upside.  In every case you have been in a secular bull 
market.  Using historical data, Brian opines this current bull market should endure until 2025 with a price target for the S&P 500 (SPX/1984.13) of about 4300; and that’s all you 
really need to know.  Of course there some other things worth considering 

 
First is that since 1989 bottom-up operating earnings for the S&P 500 have grown at 6.15% per year.  Extrapolating that into 
2020 yields an earnings estimate of $183.36.  Using the historical median P/E of 15.5 times earnings yields a price target of 
2842 for the SPX in 2020, or 43% higher than now.  If we use Benjamin Graham’s formula, or the Rule of 20, for determining 
what the P/E should be, the price target for the S&P 500 is higher.  Second, a capital expenditure cycle appears to be picking 
up as a survey of CFOs at the beginning of the year showed only a 1% expectation of cap ex spend, while the recent survey 
targets a 6% spend.  That, combined with the recently better economic reports, should lift GDP going forward.  Indeed, the 
economy is doing better with the Trucking Survey at new reaction highs, the labor market is improving, credit expansion is 
accelerating, housing is picking up, autos too, China has stabilized, the geopolitical environment seems somewhat 
contained, Europe has basically announce QE as Draghi wants a lower euro currency, which has caused the U.S. dollar to 
strengthen noticeably.  That dollar strength is putting pressure on all commodities paving the way for continued low 
inflation.  All of this suggests things are getting better.  As often stated, the equity markets do not care about the absolutes 
of good or bad, but only if things are getting better, or worse, and things are getting better.  Stay bullish my friends!     
                                                                                                                                       --Jeffrey Saut, Chief Investment Strategist  

 

http://www.media-server.com/m/p/uv4brsan
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Jeffrey Saut 

Signs of a Secular Bull Market 

 
Every time the equity markets have emerged to the topside from a long range-bound environment  
(red horizontal lines) like 1964 to 1982, they have always been in a secular bull market. 
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Jeffrey Saut 

“Valuation” Low in October 2011 

 
I maintain that the bull market began in October 2011 at the “valuation” low, or the cheapest the S&P 500 
would get on forward earnings estimates, and not at its “nominal” price low of March 2009.  Nobody 
measured the 1982 to 2000 secular bull market from its “nominal” price low of 1974, but rather the 
“valuation” low of 1982. 
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Jeffrey Saut 

Extrapolating S&P 500 Earnings 

 
Since 1989 bottom-up earnings for the S&P 500 have grown at 6.15% per year.  Extrapolating that into 2020 
yields an EPS estimate of $183.36 versus last year’s $107. 
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Jeffrey Saut 

Using the Historical Mean P/E of 15.5x Earnings Gives us a Target Price for the S&P 500 
of 2842.  But Of Course One Can Make the Argument That P/Es Should Be Higher. 

 

You Could Use Benjamin Graham’s P/E Formula: 

P/E = 8.5 + 2G – where 8.5 represents the typical P/E  
for a no-growth company and where a growing company 

tends to trade at two times its earnings growth rate.   
 

Therefore: 

8.5 + 2 x 6% = 20.5x P/E for a target of 3759 (SPX)    
(20.5 x $183.36 = 3759) 
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Jeffrey Saut 

Or You Could Use the Rule of 20 

 

The S&P 500’s P/E should be such that when combined with the inflation rate it sums to 20: 

20 = 2% inflation rate + 18x P/E multiple 
 
 

18 x $183.36 = 3300 S&P 500 target price in 2020 
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Jeffrey Saut 

The Trucking Survey is at a New Reaction High Suggesting the Economy is Doing Better 

 

 
Source:  ISI. 
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Jeffrey Saut 

Signs That the Labor Market is Improving 

 
Source:  ISI. 
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Jeffrey Saut 

Credit Expansion is Accelerating 

 

 
Source:  ISI. 
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Jeffrey Saut 

And it has a Lot of Room to Expand Further 

 

 
Source:  ISI. 
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Jeffrey Saut 

The Stronger U.S. Dollar has Put Downward Pressure on the Commodity Complex  
Implying Inflation Will Not be a Problem 

 
Source:  thechartstore.com. 
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Jeffrey Saut 

And, a Stronger U.S. Dollar Tends to be Good for Stocks 
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Jeffrey Saut 

 

I will let Scott Brown and Andrew Adams opine on some of the other points 
mentioned on the first page of this report.  But all you really need to know 
is that the equity markets do not care about the absolutes of good and bad, 
but only if things are getting better or worse.  And, things are getting better!   

 

“Stay bullish my friends.” 
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Andrew Adams 

The Trend is Your Friend 
 

The S&P 500 continues its pattern of higher lows and higher highs that define an up-trend, and would now have to sink below the 
1904 mark to break this pattern. It has been consolidating over the past three weeks and now sits right at the key 1980-1985 area 
that we’ve mentioned recently, as well as right above the 50-day moving average that is currently around 1973. At this point, several 
important support areas would have to fall before any structural damage would be done to the market, so until this happens the 
signs still point to higher prices ahead. 
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Source:  FactSet. 
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Andrew Adams 

Internal Correction 
 

Many investors are still wondering when we are going to get the seemingly inevitable correction or pullback. But perhaps it 
is possible that we are currently experiencing an internal correction involving much of the overall market while the major 
averages consolidate. Currently, only about 37% of stocks are trading above their 40-day moving average, which is similar 
to readings we got near the lows in February of this year and in October and December of last year. 
 

 
Source: TC2000. 
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Andrew Adams 

Dow Theory Non-Confirmation 
 

While the up-trend in equities is still in effect, one thing to keep an eye on is that the Dow Jones Transportation Average 
(orange line) has broken out to new highs while the Dow Jones Industrial Average (blue line) has not. This is what’s known as a 
Dow Theory Non-Confirmation. To be a true buy signal, both averages should move above their prior reaction highs, and the 
closer this happens to each other the better. While we’re still a fairly significant distance away from any sort of sell signal, we 
do want to see the Dow Jones Industrials take out the July high as a sign of support for the ongoing secular bull market. 
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Source: FactSet. 
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Andrew Adams 

Large-Cap Stocks Still the Place to Be 

 

The chart below illustrates the relative strength between the S&P 500 (large capitalization stocks) and the Russell 2000 (small 
capitalization stocks). When the blue line is going up, large caps are outperforming and when the blue line falls, small caps are 
the better investment. As of now, the trend in S&P 500 outperformance continues, which means that portfolios should be more 
heavily allocated to large caps. Only a break of the two lower orange lines in the chart will put this trend in jeopardy. 
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Source: FactSet. 
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Andrew Adams 

Leading Indicators Still Positive 
 

The Composite Index of 10 Leading Economic Indicators is still trending up and supports that the bull run in stocks is 
not over. The index topped out in 2006, more than a year before the equity markets did in 2007. And in 2000, the 
index made its high before the equity market did. So if this pattern continues, as long as the leading indicators 
remain positive, stocks should not be in major danger. 
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Source:  FactSet. 
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Andrew Adams 

What Goes Up, Must Come Down? 
 
The U.S. dollar has been on a tear and consequently has weighed on the commodities that are priced in dollars (oil, gold, etc.). 
From its July 1st low to its recent high, the U.S. Dollar Index appreciated around 6% with very little hesitation, and now we must 
see if it can better its high from July 2013 (top horizontal line) without giving back some of its recent gains. Fundamentally, we are 
still bullish on the dollar, but given its steep climb it would not be surprising to see at least a sideways consolidation or a mild 
pullback in the short term that retraces some of the recent move. The key levels on the down side should be around $83.40 (23.6% 
Fibonacci Retracement; former resistance in 2013) and $82.70 (38.2% Fibonacci Retracement; resistance in 2013 and last month). 
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Source: FactSet. 
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Andrew Adams 

Breakout in Bond Yields! 
 

The benchmark 10-Year Treasury yield has been stuck in a downward-sloping channel since the beginning of the year, but it may 
have reached an inflection point after breaking out last week with a greater than 5% gain. While these breakouts will often retrace 
back to the upper trendline, higher rates should be in our future if this is a true breakout and would be consistent with an improving 
economy. Of course, higher rates would likely be negative for fixed income investments. 
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Source: FactSet. 
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Andrew Adams 

Europe Heading Back Down? 
 
Europe has been in the headlines quite a bit recently and not for very positive reasons, so it may come as a surprise to many that the 
Euro Stoxx 50 Index has actually doubled the return of the S&P 500 since the August bottom. Much of this may have to do with the 
anticipation of coming stimulus in Europe, but despite performing well over the last month, the Euro Stoxx 50 Index broke the 
upward-sloping trendline in the chart below last week and may now retreat down to its 50-day moving average. The index has also 
yet to make it above its June high, so it will be interesting to see if the market believes Europe is doing enough to combat its issues. 
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Source:  FactSet. 
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Scott Brown 

Key Economic Ideas 

 

 Real GDP rebound sharply in 2Q14, following a very weak 1Q14 

  Consumer spending was on a softer trend heading into 3Q14, but picked up in August – 
Business fixed investment appears relatively brisk – Slower inventories may subtract from 
3Q14 GDP 

 Labor market conditions have improved, but slack remains 

 There is little inflation pressure – consumer price inflation is likely to continue to trend below 
the Fed’s 2% target 

 Fed policymakers continue to taper the monthly pace of asset purchases (on track to end in 
late October) and expect economic conditions to warrant “exceptionally low” short-term 
interest rates “for a considerable period” after asset purchases end 

 At Jackson Hole, Fed Chair Yellen left the monetary policy outlook open, but officials are 
planning for “policy normalization” 

 The dollar should strengthen as the Fed considers tightening and the European Central Banks 
considers further easing 
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Scott Brown 

While the Economic Recovery has Continued,  
the Level of Activity Remains Well Below its Potential 

 

 



Raymond James Gleanings 

© 2014 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. All rights reserved.   

International Headquarters:The Raymond James Financial Center  |  880 Carillon Parkway  |  St. Petersburg, Florida 33716  |  800-248-8863 25 

Scott Brown 

The LMCI, a Composite of 24 Job Market Measures,  
Shows Good Improvement, but There’s Much More to Go 
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Scott Brown 

The Trend in Growth of Underlying Domestic Demand  
Has Been Lackluster to Moderate, but is Expected to Improve 
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Scott Brown 

Government is No Longer a Contracting Sector and  
Will Now Add Somewhat to Overall GDP Growth 
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Scott Brown 

A Slower Pace of Inventory Growth Should Subtract from Real GDP Growth in 3Q14 
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Scott Brown 

ISM Survey Results Were Strong in August 
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Scott Brown 

Consumer Spending Slowed into 3Q14 
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Scott Brown 

Weak Wage Growth has Been a Restraint 
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Scott Brown 

Motor Vehicle Sales Rebounded Sharply in August,  
the Trend Fueled by Replacement Needs and Easy Credit 
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Scott Brown 

Federal Reserve Policy – Extraordinary Measures 

 

1. Large-Scale Asset Purchases (LSAP or “QE3”) – monthly purchases ($billion): Tapering is not “on a preset path,” but 
Fed officials expect further reductions “at a measured pace” (-$10 billion at each FOMC meeting).  It would take a 
significant change in the economic outlook to alter that path. 

 

 2013 Dec 18 Jan 29 Mar 19 Apr 30 Jun 18 Jul 30 Sep 17 Oct 29 

Treasuries 45 40 35 30 25 20 15 10 0 

MBS 40 35 30 25 20 15 10 5 0 

Total 85 75 65 55 45 35 25 15 0 

 

 

2. Forward Guidance on Short-Term Interest Rates (July 18) 

“The Committee continues to anticipate, based on its assessment of these factors, that it likely will be appropriate 
to maintain the current target range for the federal funds rate for a considerable time after the asset purchase 
program ends... The Committee currently anticipates that, even after employment and inflation are near 
mandate-consistent levels, economic conditions may, for some time, warrant keeping the target federal funds rate 
below levels the Committee views as normal in the longer run.” 
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Scott Brown 

Fed Tools (to Normalize Monetary Policy) 

 

 The Federal Funds Target Rate – the overnight lending rate that banks charge each other to 
borrow overnight 

 The Discount Rate (alternatively, “the primary credit rate”) – the rate the Fed charges banks 
to borrow short term 

 The Interest on Excess Reserves (IOER) – the rate that the Fed pays to banks on excess 
reserves held at the Fed 

 Portfolio Reinvestment – the Fed currently adds new securities to its portfolio to offset 
mortgage principal payments and maturing long-term Treasuries/when it stops, the size of 
the balance sheet will decrease naturally over time 

 Reverse Repos – the Fed sells, on a short-term basis (usually overnight), securities out of its 
portfolio (taking reserves out of the banking system) 

 Time Deposits to Depository Institutions – the Fed issues short-term CDs to banks (taking 
reserves out of the system) 

 At this point, it looks likely that the Fed will announce a range for the federal funds 
rate target, with the IOER at the top and the ON RRP at the bottom – portfolio 
reinvestment may end after the first rate hike 
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Scott Brown 

The Two-year Treasury Note Yields Suggest That the Fed is in  
No Hurry to Raise Short-Term Interest Rates 
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Scott Brown 

This Year’s Decline in the 10-year Treasury Yield Reflects a Decrease in the  
Implied Five-year Yield Five Years Out 
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Scott Brown 

Sterling Hit by the Scottish Independence Referendum,  
Euro Pressured by Easing ECB Policy 
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Scott Brown 

Interest Rates and Exchange Rates 

 The Fed is expected to begin raising short-term interest rates around the middle of 2015 

o that could come earlier if the economy strengthens more than anticipated 

o or later if the economy disappoints 

o Fed rate increases are expected to be gradual 

  Long-Term Interest rates 

o should trend gradually higher as the economy improves 

o and as the Fed gets closed to raising short-term rates 

o inflation is not expected to be a problem 

 Dollar? 

o an easing ECB and (eventually) tightening Fed implies $ should rise 

o the pound will depend on the Scottish vote for independence 

 Trade Implications 

o trade decisions don’t turn on a dime 

o expect a somewhat wider trade deficit (higher imports, softer growth in exports), 
which will subtract a little from GDP growth 

o more global capital flows to the U.S. 
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Scott Brown 

Economic Indicators 
 

Economic 
Indicator 

Status Comments 

Growth  
The pace of underlying domestic demand should improve, but headline GDP growth figure 
may be restrained a bit by an inventory correction and a somewhat wider trade deficit. 

Employment  
Job destruction remains limited.  New hiring continues to pick up.  However, there is still a 
large amount of slack in the labor market. 

Consumer 
Spending  

After a poor start to the third quarter, spending rebounded in August.  However, weak 
growth in real average wages is a limiting factor. 

Business 
Investment  

Capital spending has picked up further in 3Q14, reflecting more optimistic expectations for 
the economy.  Firms remain generally cash rich and borrowing costs are low. 

Manufacturing  
Mixed across industries.  Orders and production have improved and factory employment has 
begun to pick up, but there’s still plenty of excess capacity. 

Housing and 
Construction  

Disappointing.  The high end of the market is doing well in most areas, but construction costs 
and higher home prices (amid limited supply) have reduced affordability. 

Inflation  

The PCE Price Index rose 1.6% over the 12 months ending in July (+1.5% ex-food & energy).  
The Fed expects inflation to trend gradually toward its 2% goal.  There’s no appreciable 
pressure from commodities, production constraints, or labor.  

Monetary Policy  

The Large-Scale Asset Purchase program (QE3) is expected to end in late October.  The Fed is 
not expected to begin raising short-term interest rates until around the middle of 2015 (and 
then only gradually). 

Long-Term 
Interest Rates  

Long-term interest rates should trend gradually higher as the economy improves and the Fed 
gets closer to raising short-term interest rates.  However, long-term rates are likely to remain 
a lot lower than was expected at the start of 2014. 

Fiscal Policy  
Tighter fiscal policy is no longer a significant restraint on overall GDP growth.  However, we 
may see renewed budget/debt ceiling battles on the Hill in the early part of 2015. 

The Dollar  
A more aggressive stance at the European Central Bank should put some upward pressure on 
the dollar in the near term. 

Rest of the 
World  

Geopolitical tensions and concerns about global growth in general are likely to remain 
important factors for U.S. investors over the next several months.  Global growth is expected 
to be subpar for the remainder of 2014. 
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Scott Brown 

Key Calendar Dates 

 September 17 – Fed Policy Decision, Revised Fed Projections, Yellen press conference 

 September 18 – Building Permits, Housing Starts (August) 

 September 22 – Existing Home Sales (August) 

 September 24 – New Home Sales (August) 

 September 25 – Durable Goods Orders (August) 

 October 1 – ISM Manufacturing Index (September) 

 October 3 – Employment Report (September) 

 October 13 – Columbus Day (bond market closed) 

 October 29 – Fed Policy Decision, no press conference 

 December 17 – Fed Policy Decision, Yellen press conference 
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Important Investor Disclosures 
Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in the United States. Raymond James & Associates is 
located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the 
following entities which are responsible for the creation and distribution of research in their respective areas; In Canada, Raymond James Ltd. (RJL), Suite 2100, 925 West Georgia Street, 
Vancouver, BC V6C 3L2, (604) 659-8200; In Latin America, Raymond James Latin America (RJLatAm), Ruta 8, km 17, 500, 91600 Montevideo, Uruguay, 00598 2 518 2033; In Europe, 
Raymond James Euro Equities, SAS (RJEE), 40, rue La Boetie, 75008, Paris, France, +33 1 45 61 64 90. 

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other jurisdiction 
where such distribution, publication, availability or use would be contrary to law or regulation.  The securities discussed in this document may not be eligible for sale in some jurisdictions.  
This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It does not constitute a personal 
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For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are listed on a U.S. exchange.  This report is being 
provided to you for informational purposes only and does not represent a solicitation for the purchase or sale of a security in any state where such a solicitation would be illegal.  Investing in 
securities of issuers organized outside of the U.S., including ADRs, may entail certain risks.  The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of, the U.S. Securities and Exchange Commission.  There may be limited information available on such securities.  Investors who have received this report may be prohibited in 
certain states or other jurisdictions from purchasing the securities mentioned in this report.  Please ask your Financial Advisor for additional details and to determine if a particular security is 
eligible for purchase in your state.  

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell any security. Certain information has been obtained 
from third-party sources we consider reliable, but we do not guarantee that such information is accurate or complete. Persons within the Raymond James family of companies may have 
information that is not available to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute transactions in the 
securities listed in this publication that may not be consistent with the ratings appearing in this publication.   

Additional information is available on request. 

 

Analyst Information 

Registration of Non-U.S. Analysts:  The analysts listed on the front of this report who are not employees of Raymond James & Associates, Inc., are not registered/qualified as research 
analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc., and are not subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications 
with covered companies, public companies, and trading securities held by a research analyst account. 

Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus system. Several factors enter into the bonus 
determination including quality and performance of research product, the analyst's success in rating stocks versus an industry index, and support effectiveness to trading and the retail 
and institutional sales forces. Other factors may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general 
productivity and revenue generated in covered stocks.  

 

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part of said person's compensation was, is, or will 
be directly or indirectly related to the specific recommendations or views contained in this research report. In addition, said analyst has not received compensation from any 
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Ratings and Definitions 

Raymond James & Associates (U.S.) definitions   
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Strong Buy (SB1)  Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months. For higher yielding and more conservative 
equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized over the next 12 months. 
Outperform (MO2)  Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, an 
Outperform rating is used for securities where we are comfortable with the relative safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 
months. 
Market Perform (MP3)  Expected to perform generally in line with the S&P 500 over the next 12 months. 
Underperform (MU4)  Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage impracticable, or to comply with applicable 
regulations or firm policies in certain circumstances, including when Raymond James may be providing investment banking services to the company.  The previous rating and price target are no 
longer in effect for this security and should not be relied upon. 
 
Raymond James Ltd. (Canada) definitions   

Strong Buy (SB1)  The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index over the next six months. 
Outperform (MO2)  The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months. 
Market Perform (MP3)  The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and is potentially a source of funds for more highly 
rated securities. 
Underperform (MU4)  The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months and should be sold. 
 
Raymond James Latin American rating definitions   

Strong Buy (SB1)  Expected to appreciate and produce a total return of at least 25.0% over the next twelve months. 
Outperform (MO2)  Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months. 
Market Perform (MP3)  Expected to perform in line with the underlying country index. 
Underperform (MU4)  Expected to underperform the underlying country index. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage impracticable, or to comply with applicable 
regulations or firm policies in certain circumstances, including when Raymond James may be providing investment banking services to the company.  The previous rating and price target are no 
longer in effect for this security and should not be relied upon. 

 
Raymond James Euro Equities, SAS rating definitions  

Strong Buy (1)  Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6 to 12 months. 
Outperform (2)  Expected to appreciate and outperform the Stoxx 600 over the next 12 months. 
Market Perform (3)  Expected to perform generally in line with the Stoxx 600 over the next 12 months. 
Underperform (4)  Expected to underperform the Stoxx 600 or its sector over the next 6 to 12 months. 
Suspended (S)  The rating and target price have been suspended temporarily. This action may be due to market events that made coverage impracticable, or to comply with applicable 
regulations or firm policies in certain circumstances, including when Raymond James may be providing investment banking services to the company. The previous rating and target price are no 
longer in effect for this security and should not be relied upon. 
 
In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a higher or lower rating.  Investors should feel free 
to contact their Financial Advisor to discuss the merits of other available investments. 
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Rating Distributions 

 Coverage Universe Rating Distribution Investment Banking Distribution 

 RJA RJL RJ LatAm RJEE RJA RJL RJ LatAm RJEE 

Strong Buy and Outperform (Buy) 55% 69% 50% 45% 24% 38% 0% 0% 

Market Perform (Hold) 41% 28% 50% 40% 9% 25% 0% 0% 

Underperform (Sell) 4% 3% 0% 15% 0% 20% 0% 0% 

 

Suitability Categories (SR) 

Total Return (TR)  Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal. 

Growth (G)  Low to average risk equities with sound financials, more consistent earnings growth, at least a small dividend, and the potential for long-term price appreciation. 

Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less predictable earnings and acceptable, but possibly more leveraged 
balance sheets. 

High Risk (HR)  Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and competitive issues, higher price volatility (beta), and risk of principal. 

Venture Risk (VR)  Companies with a short or unprofitable operating history, limited or less predictable revenues, very high risk associated with success, and a substantial risk of principal. 

 

Raymond James Relationship Disclosures 

Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the next three months. 

 

Stock Charts, Target Prices, and Valuation Methodologies 

Valuation Methodology:  The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and quantitative factors including an assessment of industry 
size, structure, business trends and overall attractiveness; management effectiveness; competition; visibility; financial condition, and expected total return, among other factors.  These factors 
are subject to change depending on overall economic conditions or industry- or company-specific occurrences. Only stocks rated Strong Buy (SB1) or Outperform (MO2) have target prices and 
thus valuation methodologies.   

 

 

Risk Factors 

General Risk Factors: Following are some general risk factors that pertain to the projected target prices included on Raymond James research: (1) Industry fundamentals with respect to 
customer demand or product / service pricing could change and adversely impact expected revenues and earnings; (2) Issues relating to major competitors or market shares or new product 
expectations could change investor attitudes toward the sector or this stock; (3) Unforeseen developments with respect to the management, financial condition or accounting policies or 
practices could alter the prospective valuation; or (4) External factors that affect the U.S. economy, interest rates, the U.S. dollar or major segments of the economy could alter investor 
confidence and investment prospects. International investments involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political and 
economic instability. 
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Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability categories, is available at 
rjcapitalmarkets.com/Disclosures/index. Copies of research or Raymond James’ summary policies relating to research analyst independence can be obtained by contacting any 
Raymond James & Associates or Raymond James Financial Services office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or 
sending a written request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6th Floor, 880 Carillon Parkway, St. Petersburg, FL 33716. 

 

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic instability.  These risks are 
greater in emerging markets. 

Small-cap stocks generally involve greater risks.  Dividends are not guaranteed and will fluctuate.  Past performance may not be indicative of future results.  

 

Investors should consider the investment objectives, risks, and charges and expenses of mutual funds and exchange-traded funds carefully before investing. The prospectus contains 
this and other information about mutual funds and exchange –traded funds. The prospectus is available from your financial advisor and should be read carefully before investing. 

 

For clients in the United Kingdom: 

For clients of Raymond James & Associates (London Branch) and Raymond James Financial International Limited (RJFI): This document and any investment to which this document 
relates is intended for the sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons 
described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial 
Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully be directed.  It is not intended to be distributed or passed on, directly or indirectly, to any 
other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be classified as Retail Clients. 

For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and is not intended for use by clients. 

For purposes of the Financial Conduct Authority requirements, this research report is classified as independent with respect to conflict of interest management. RJA, RJFI, and Raymond 
James Investment Services, Ltd. are authorised and regulated  by the Financial Conduct Authority in  the United Kingdom. 

For clients in France: 

This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or 
Professional Clients as described in “Code Monétaire et Financier” and Règlement Général de l’Autorité des Marchés Financiers. It is not intended to be distributed or passed on, directly 
or indirectly, to any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be classified as Retail 
Clients. 

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:  

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be submitted. 

Raymond James International and Raymond James Euro Equities are authorized by the Autorité de contrôle prudentiel et de résolution in France and regulated by the Autorité de contrôle 
prudentiel et de résolution and the Autorité des Marchés Financiers. 

 

For Canadian clients:  

This report is not prepared subject to Canadian disclosure requirements, unless a Canadian analyst has contributed to the content of the report.  In the case where there is Canadian 
analyst contribution, the report meets all applicable IIROC disclosure requirements. 

 

Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows: 
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This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by Raymond James, you may not copy, reproduce, transmit, 
sell, display, distribute, publish, broadcast, circulate, modify, disseminate or commercially exploit the information contained in this report, in printed, electronic or any other form, in any 
manner, without the prior express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose. This is RJA client releasable research 

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other intellectual property laws (of the United States and other 
countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and criminal penalties for copyright infringement. 

 

 


