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"Compelling Valuation, or Value Trap?"

“Valuations for U.S. equities have been stuck below the five-decade average for the longest period since Richard
Nixon’s presidency; a sign investors don’t trust earnings even after a three-year bull market. Analysts estimate profits
in the Standard & Poor’s 500 Index will reach a record $104.78 this year after increasing 125 percent since the end of
2009, the fastest expansion in a quarter century, according to data compiled by Bloomberg. American companies are
boosting income so much that even after stocks doubled, the S&P 500 hasn’t traded above its 16.4 mean ratio for 446
days, the longest stretch since the 13 years beginning in 1973.”

... Bloomberg 1/30/12

| was interviewed for the aforementioned article, and while those comments were not used, my response to the reporters’
questions were pretty much along the same lines as the pundits’ words included in said quip. To be sure, investors have been
freaked by the 11.9% decline in the S&P 500 (SPX/1344.90) since 2000 (aka, the lost decade), the 2000 — 2002 Tech Tragedy, the
2008 Financial Fiasco, Euroquake, the Flash Crash, Flash Trading in general, Dark Pools, Huddles, etc. The result has left the average
investor with the feeling the game is rigged and the “little guy” doesn’t have a chance. Hence, they don’t participate, leading to the
longest stretch where the SPX has not traded above its mean 16.4x P/E ratio in decades. Yet the real reason for investors’ fears is
that they did not manage the risk when they should have.

’

Indeed, the reason for investors’ “stock shunning” is simple . . . most do not adhere to the main tenant proffered in Benjamin
Graham’s book “The Intelligent Investor.” To wit, “The essence of portfolio management is the management of risks, not the
management of returns.” Or as my father says, “If you manage the downside the upside will take care of itself; avoid the big loss.”
“The management of risk,” what a novel concept, yet it is unpracticed by many investors. Case in point, in March and April of last
year my “call” was to raise some cash by selling partial long stock positions, allowing long-term capital gains to accrue to portfolios.
The majority of responses | received to that strategy were, “Hey Jeff, the stock market is going up, why should | sell some of my
stocks?” The reality is, that was precisely why you should have rebalanced some of your stock positions that had grown into too big
a portfolio “bet” because they had rallied so much. But instead, what happened? Most participants failed to heed that advice and
thus suffered through a 19.6% decline in the SPX between May and August. Regrettably, because they didn’t manage the risk, they
panicked at the August “lows” and sold when we were actually recommending recommitting capital to equities.

What inevitably happens when a portfolio begins to erode, investors are told, “No one can time the market; and that it is time in the
market not timing the market.” Or, “If you miss the 10 best days in the market your total return falls significantly.” Of course,
investors are never told that if you miss the 10 worst days your returns swamp the return of investors who stayed the course and
rode the “ups,” as well as the “downs.” Now | admit, n-o-b-o-d-y can consistently “time” the market on a weekly or a daily basis;
yet, there are numerous indicators that tell us when we should be aggressive, and when we should be defensive. Moreover, you can
pretty much count on me to sell 25% —33% of any portfolio position if it is up 100% to rebalance that position; and, | don’t care if
the gain is long-term or not. You can also count on me to take some kind of defensive action (sell, hedge, etc.) when something goes
against me between 15% — 20%. Indeed, avoid the big loss.

Circling back as to why the SPX has remained below its median P/E multiple for the longest time in decades, in my opinion it’s
because participants failed to manage the risk at the upside inflection points, putting themselves in a position of panic at the
downside inflection points. So once again | will say it, the stock market is fear, hope, and greed only loosely connected to the
business cycle — manage the risk! So where does all of this leave us? Well, | have been consistent in the belief there is going to be
no double-dip recession, unless we talk ourselves into one, and the strengthening economic data reinforces that view. If correct, the
SPX should earn somewhere between $100 and $110 in 2012. At 1344.90, the SPX is trading in the range of a 12.2x to 13.5x this
year’s estimated earnings. The question then becomes, given the news backdrop what is the appropriate P/E level for those
earnings? Using Bloomberg’s 16.4x median P/E multiple seems a bit too optimistic to me, yet even haircutting that P/E ratio to 14.5x
earnings still gives investors plenty of room on the upside, provided they manage the risk.

Speaking of managing the risk, after being extremely bullish at the August 2011 “lows,” and wildly bullish at the October 4, 2011
“undercut” low (consistent with my 1978 and 1979 trading pattern analogies), | stayed positive on stocks into year-end, as well as
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into the new year. That said, | turned more cautious a few weeks ago because stocks had become very overbought (read: too much
bullishness) in the short term, and most of the market’s internal energy had been used up in the upside dash from the October
“lows” into the recent mid-January “high.” The only question | posed was, “Is this going to be a sideways correction, or are we going
to get more of a pullback?” Whatever the pattern, | continued to suggest it would be a mistake to get too bearish. So far, it has
been pretty much a sideways affair with the SPX only 17 points above where it was when the Buying Stampede ended on January
25th. Still, the SPX is two standard deviations above its 50-day moving average and consequently very overbought (again). Likewise,
the McClellan Oscillator is back into overbought territory, many of the indices | follow are up against their respective downtrend
lines, as seen by connecting their May 2011 highs with their July highs, none of my short-term indicators are bullish, near-term
performance following upside “gaps” like last Friday’s typically has been poor, and there is the potential for a double-top in the DJIA
(INDU/12862.23), which would be negated with a close above 13250. On the positive side are the fundamentals, various Dow
Theory “buy signals,” huge sideline cash (read: the underinvested crowd), last night’s win by the New York Giants (Super Bowl
Indicator), and the stock market’s internal energy is quietly being rebuilt.

Given the short-term “mixed metaphors,” while I still think it is a mistake to get too bearish, | also remain timid on a trading basis.
So what are participants to do? Well, one tack to take is accumulating good companies with solid fundamentals and the potential of
being acquired. Names mentioned over the past few months by our fundamental analysts that fit these criteria include: Anadarko
Petroleum (APC/S84.34/Strong Buy); Big Lots (BIG/$43.59/Strong Buy); Casella Waste (CWST/$7.00/Strong Buy); Interactive
Intelligence Group (ININ/$27.78/Outperform); Kodiak Oil & Gas (KOG/$8.66/0utperform); Lumos Networks (LMOS/$16.23/Strong
Buy); National Penn Bancshares (NPBC/$9.74/Strong Buy); and Oasis Petroleum (OAS/$31.91/Outperform). We have “sound bites”
from our analysts on all of these companies underscoring the basis for our positive rating, and in many cases why the analyst
believes the company is a potential acquiree; please see our recent fundamental research on these names.

The call for this week: Remember all those Negative Nabobs that caused you to panic and sell-out at the August lows? Or, the Bear
Boos who told you the undercut low of October 4, 2011 was the start of a whole new leg to the downside? Then there was the
Cowering Crowd that insisted the first half of 2012 was going to be terrible. Such rants have left the world profoundly underinvested
in U.S. equities. So when you are thinking of getting really bearish, study the attendant chart from our friends at Riverfront, and
sourced to Intrinsic Research, which shows revenues, earnings, and the SPX’s share price for the past decade (through 12/8/11).
Revenues and earnings are at all-time highs, yet the SPX is ~13.5% below its October 2007 “high;” indeed, “Strange brew trying to
get through to you...” (Cream 1967; Eric Clapton at his finest).
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Chart 3: S&P 500 (Ex-Financial): RPS, EPS and Price
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Important Investor Disclosures

Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg,
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities which are responsible for
the creation and distribution of research in their respective areas; In Canada, Raymond James Ltd., Suite 2200, 925 West Georgia Street,
Vancouver, BC V6C 3L2, (604) 659-8200; In Latin America, Raymond James Latin America, Ruta 8, km 17, 500, 91600 Montevideo,
Uruguay, 00598 2 518 2033; In Europe, Raymond James European Equities, 40, rue La Boetie, 75008, Paris, France, +33 1 45 61 64 90.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. The securities discussed in this document may not be eligible for sale in some jurisdictions. This research is not an offer to sell
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital
may occur. Investors should consider this report as only a single factor in making their investment decision.

Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks. The securities of non-U.S. issuers may
not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and Exchange Commission. There may be limited
information available on such securities. Investors who have received this report may be prohibited in certain states or other jurisdictions
from purchasing the securities mentioned in this report. Please ask your Financial Advisor for additional details.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.

Additional information is available on request.

Analyst Information

Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of Raymond James & Associates,
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc.,
and are not subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public companies,
and trading securities held by a research analyst account.

Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general
productivity and revenue generated in covered stocks. The covering analyst and/or research associate owns shares of the common
stock of Casella Waste Systems, Inc.

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last
12 months.

Ratings and Definitions
Raymond James & Associates (U.S.) definitions

Strong Buy (SB1) Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months.
For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized
over the next 12 months.

Outperform (MO2) Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more
conservative equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative
safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 months.

Market Perform (MP3) Expected to perform generally in line with the S&P 500 over the next 12 months.

Underperform (MU4) Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold.

Suspended (S) The rating and price target have been suspended temporarily. This action may be due to market events that made coverage
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be
providing investment banking services to the company. The previous rating and price target are no longer in effect for this security and should
not be relied upon.
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Raymond James Ltd. (Canada) definitions

Strong Buy (SB1) The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index
over the next six months.

Outperform (MO2) The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months.

Market Perform (MP3) The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and
is potentially a source of funds for more highly rated securities.

Underperform (MU4) The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months
and should be sold.

Raymond James Latin American rating definitions

Strong Buy (SB1) Expected to appreciate and produce a total return of at least 25.0% over the next twelve months.

Outperform (MO2) Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months.

Market Perform (MP3) Expected to perform in line with the underlying country index.

Underperform (MU4) Expected to underperform the underlying country index.

Suspended (S) The rating and price target have been suspended temporarily. This action may be due to market events that made coverage
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be
providing investment banking services to the company. The previous rating and price target are no longer in effect for this security and should
not be relied upon.

Raymond James European Equities rating definitions

Strong Buy (1) Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6 to 12 months.
Outperform (2) Expected to appreciate and outperform the Stoxx 600 over the next 12 months.

Market Perform (3) Expected to perform generally in line with the Stoxx 600 over the next 12 months.

Underperform (4) Expected to underperform the Stoxx 600 or its sector over the next 6 to 12 months.

In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a
higher or lower rating. Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments.

Rating Distributions

Coverage Universe Rating Distribution Investment Banking Distribution
RJA RIL RJ LatAm RJA RIL RJ LatAm
Strong Buy and Outperform (Buy) 57% 73% 41% 14% 42% 14%
Market Perform (Hold) 37% 27% 54% 4% 28% 3%
Underperform (Sell) 6% 0% 6% 6% 0% 0%

Suitability Categories (SR)

For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of potential risk factors for
investors. Suitability ratings are not assigned to stocks rated Underperform (Sell). Projected 12-month price targets are assigned only to
stocks rated Strong Buy or Outperform.

Total Return (TR) Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal.

Growth (G) Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend, and the potential
for long-term price appreciation.

Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less predictable earnings
and acceptable, but possibly more leveraged balance sheets.

High Risk (HR) Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and competitive issues,
higher price volatility (beta), and risk of principal.

Venture Risk (VR) Companies with a short or unprofitable operating history, limited or less predictable revenues, very high risk associated
with success, and a substantial risk of principal.

Raymond James Relationship Disclosures

Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the
next three months.

Company Name Disclosure
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Company Name
Anadarko Petroleum
Corp.

Casella Waste
Systems, Inc.

Disclosure

Raymond James & Associates received non-investment banking securities-related
compensation from APC within the past 12 months.

Raymond James & Associates makes a NASDAQ market in shares of CWST.

Raymond James & Associates or one of its affiliates owns more than 1% of the outstanding

shares of CWST.

Raymond James & Associates received non-investment banking securities-related
compensation from CWST within the past 12 months.

Interactive Raymond James & Associates makes a NASDAQ market in shares of ININ.
Intelligence Group Raymond James & Associates or one of its affiliates owns more than 1% of the outstanding
Inc. shares of ININ.

Kodiak Oil & Gas Corp.

Lumos Networks

Raymond James & Associates co-managed a follow-on offering of KOG shares in July 2011.
Raymond James & Associates makes a NASDAQ market in shares of LMOS.

Raymond James & Associates received non-securities-related compensation from LMOS within
the past 12 months.

National Penn Raymond James & Associates makes a NASDAQ market in shares of NPBC.

Bancshares

Risk Factors

Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability categories, is
available at rjcapitalmarkets.com/SearchForDisclosures main.asp. Copies of research or Raymond James’ summary policies relating to
research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James Financial Services
office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or sending a written
request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6" Floor, 880 Carillon Parkway, St. Petersburg, FL
33716.

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible
political and economic instability. These risks are greater in emerging markets.

Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. Past performance may not be indicative
of future results.

Investors should consider the investment objectives, risks, and charges and expenses of mutual funds carefully before investing. The
prospectus contains this and other information about mutual funds. The prospectus is available from your financial advisor and should
be read carefully before investing.

For clients in the United Kingdom:

For clients of Raymond James & Associates (RJA) and Raymond James Financial International, Ltd. (RJFI): This report is for distribution
only to persons who fall within Articles 19 or Article 49(2) of the Financial Services and Markets Act (Financial Promotion) Order 2000 as
investment professionals and may not be distributed to, or relied upon, by any other person.

For clients of Raymond James Investment Services, Ltd.: This report is intended only for clients in receipt of Raymond James Investment
Services, Ltd.’s Terms of Business or others to whom it may be lawfully submitted.

For purposes of the Financial Services Authority requirements, this research report is classified as objective with respect to conflict of
interest management. RJA, Raymond James Financial International, Ltd., and Raymond James Investment Services, Ltd. are authorized
and regulated in the U.K. by the Financial Services Authority.

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

For Canadian clients:

Review of Material Operations: The Analyst and/or Associate is required to conduct due diligence on, and where deemed appropriate
visit, the material operations of a subject company before initiating research coverage. The scope of the review may vary depending on
the complexity of the subject company’s business operations.

This report is not prepared subject to Canadian disclosure requirements.

For Latin American clients:
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Registration of Brazil-based Analysts: In accordance with Regulation #483 issued by the Brazil Securities and Exchange Commission (CVM) in
October 2010, all lead Brazil-based Research Analysts writing and distributing research are CNPI certified as required by Art. 1 of APIMEC'’s
Code of Conduct (www.apimec.com.br/supervisao/codigodeconduta). They abide by the practices and procedures of this regulation as well as
internal procedures in place at Raymond James Brasil S.A. A list of research analysts accredited with the APIMEC can be found on the webpage
(www.apimec.com.br/ certificacao/Profissionais Certificados).

Non-Brazil-based analysts writing Brazil research and or making sales efforts with the same are released from these APIMEC requirements as

stated in Art. 20 of CVM Instruction #483, but abide by recognized Codes of Conduct, Ethics and Practices that comply with Articles 17, 18, and
19 of CVM Instruction #483.

Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and
criminal penalties for copyright infringement.
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