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"Activity Versus Inactivity"

Penalty kicks are a critical time of decision making for both the goal keeper and the penalty taker. Given that, for
most professional games, the average number of goals scored is around 2.5, a penalty kick can have a major
influence on the outcome of a match. Penalty kicks may reach speeds near 125 mph and are usually over within a
quarter of a second. Thus, the goal keeper must make a decision on how to stop the shot before the ball is struck.
Statistics show that goal keepers will most often jump to the left or right, hoping to guess correctly and place him
(or her) self in a position to block the kick. Is this action by the keeper the best strategy? Research headed by
Michael Bar-Eli at the Ben-Gurion University of the Negev in Israel makes some interesting conclusions about how
goal keepers should defend penalty kicks.

Goal keeping behavior explains part of the goal scoring successes. In attempting to stop the penalty kick, goal
keepers jump to the right or left 94% of the time. In doing this, they guess correctly only about 40% of the time
(i.e. jump left, shot placed left). However, even when they guess correctly, they only stop 25-30% of the shots.
The most intriguing part of the Dr. Bar-Eli’s analyses is that when goal keepers remain in the center of the goal and
the shot is placed in the center, they make the save 60% of the time. Given that about 30% of penalty kicks are
placed in the center third of the goal, remaining stationary in the center of the goal increases the keepers’ chances
of stopping the shot from about 13% to more than 33%.

... The Science of Soccer Online

Human nature is a funny thing, as demonstrated by Ben-Gurion University’s study, because there is the human trait to be
active. This is why soccer goalkeepers try to anticipate which way the penalty kicker is going to kick the ball and “dive” left or
right to block it before the ball is actually kicked. In reality, the chances of blocking the kick increase by more than 100% if the
goalkeeper remains “inactive” and stands in the middle of the goal! The same can be true for investors.

Plainly there are times for investors/traders to be active. But there are also times for them to be inactive, despite the trait of
human nature to be “active;” and, for the past few months inactivity has been the best overall strategy. For example, last
November the S&P 500 (SPX/2081.18) was changing hands around 2076. It now resides at 2081 for a change of some 5
points, or a gain of 0.00096%. More recently, since early February the SPX has been locked in a trading range between 2040
and 2120. While clearly there have been some stock “wins” over the past two months, most of the traders trying to trade the
markets have not made much money, and in many cases lost money. The action has been consistent with our year-end “call”
to raise some cash because our indicators/models suggested the first few months of 2015 were going to be rocky and more
volatile. Now obviously last Friday’s Fade (-23 S&P points) had a lot to do with bringing the SPX back down from “tax day’s”
~2112 print-high, and an attempt to break above 2120 level, back into the position for a potential test of 2040 area. Also

among the obvious were the various pundits’ reasons for the Spoo’s Swoon.

To be sure, the outage of Bloomberg terminals around the world overnight caused angst as the pros were “flying blind”
without the benefit of quotes on investments/trades. When anything like that happens, the human trait to be active and sell
takes over. China’s ill-timed change in margin requirements for OTC stocks certainly unnerved participants as margin
financing was banned. Then there were renewed worries regarding Greece as rumors swirled that Greece would exit the EU
in the next two weeks. Other excuses included: last Friday’s option expiration; earnings; negative Bund yields in Germany; the
potentially blocked Time Warner deal; rising energy prices; the “never on a Friday crowd” (meaning in a free fall stocks rarely
bottom on a Friday); and the list goes on. Whatever the reason, the SPX closed back below its 50-day moving average (DMA)
of 2084.98, implying its 100-DMA at 2064.59 might have a magnetic attraction early this week. We remain focused on the
aforementioned trading range of 2040 to 2120, preferring to remain “inactive” until one those levels is breached. That said,
from our perspective, some very interesting chart events occurred last week.

Indeed, the SPX, after failing to break out of the topside of the wedge formation, has now retreated to the bottom of that
chart formation (Chart 1, see page 3). If it violates the bottom of the wedge’s uptrend line, it means there should be at least a
downside test of the 2040 support level. While the Russell 2000 (RUT/1251.85) has not worked its way into a similar “wedge
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pattern,” it has declined to its rising trendline (Chart 2), which if not held would imply lower prices. Then there is the D-J
Transportation Average (TRAN/8647.50), whose upside non-confirmation with the D-J Industrial’s (INDU/17826.30) new all-
time high on March 2, 2015 at 18288.63 with a new all-time high of its own (Chart 3), has been a concern of ours for more
than a month. Also worth noting is that the Trannies are again in jeopardy of breaking below a spread quadruple bottom.
Speaking of quadruple bottoms, the S&P Energy Sector has held its respective quadruple bottom, and has broken out above
its downtrend line (Chart 4), consistent with our “call” of months ago that crude oil has bottomed.

Speaking to the sector performance year-to-date, Healthcare, Consumer Discretionary, Materials, and Energy have
outperformed the SPX, which “foots” with our preferred portfolio strategy (Chart 5). Given such performance finds the
Energy sector overbought, and the Technology and Telecommunications sectors oversold, on a near-term basis. Meanwhile,
as noted two weeks ago, earnings revisions have turned up after months of declines (Chart 6). Also worth consideration is
that so far 63.7% of the companies reporting 1Q15 earnings have beaten their estimates (Chart 7). We continue to think, for
many of the reasons mentioned in these reports, that come May the economic statistics will reaccelerate, leaving GDP growth
at a more normalized 3% growth rate. Near-term, however, the equity markets do not believe this, still leaving them
vulnerable to a downside “trap door.” If so, the “trap door” should be viewed within the construct of a secular bull market
that has eight to nine years left on the upside.

The call for this week: My colleague Andrew Adams and | are in Las Vegas to deliver a keynote address at Raymond James
Financial Services’ National Conference. If past is prelude, something impactful will happen in the equity markets in our
absence. In fact, six years ago last month | stepped up on stage in Las Vegas in front of more than 2,000 financial advisors and
said, as | held up a $100 bill:

“Who wants this $100 bill?” All the hands went up. | crumbled it up and said, “Who still wants this $100 bill?” All the hands
went up. | then threw the bill onto the floor and ground it with my heel into the stage. | held the crumpled and soiled bill and
said again, “Who now wants this $100 bill?” Again all the hands went up. Holding that same $100 bill in the air | spoke the
words, “Just like y’all that have been crumbled, and soiled by the 2008 — 2009 Financial Fiasco, you too have NOT lost your
value, just like this $100 bill has not lost it value!” With that, | threw the $100 bill into the audience and said, “Your worries
are over. The stock market has bottomed!” | will reiterate that stance this year at our national conference, even though the
near-term remains sketchy on a trading basis, which is why we continue to exercise the rarest commodity on Wall Street,
patience!
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Chart1

S&P 500: Last 12 Months
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Chart 2

Russell 2000: Last 12 Months
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Chart 3

DJ Transports: Last 12 Months
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Chart4

S&P 500 Energy Sector: Last 12 Months
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Chart 5
S&P 500 Sector Year to Date Performance (%)
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Chart6

S&P 1500 Net Earnings Estimate Revisions: Last 12 Months
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Chart7

% of Companies Beating Earnings Estimates by Quarter: 1999-Present
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Important Investor Disclosures

Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg,
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities that are responsible for
the creation and distribution of research in their respective areas: in Canada, Raymond James Ltd., Suite 2100, 925 West Georgia Street,
Vancouver, BC V6C 3L2, (604) 659-8200; in Latin America, Raymond James Latin America, Ruta 8, km 17, 500, 91600 Montevideo,
Uruguay, 00598 2 518 2033; in Europe, Raymond James Euro Equities SAS (also trading as Raymond James International), 40, rue La
Boetie, 75008, Paris, France, +33 1 45 64 0500, and Raymond James Financial International Ltd., Bishopsgate Court, 4-12 Norton Folgate,
London, England, E1 6DB, +44 207 426 5600.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. The securities discussed in this document may not be eligible for sale in some jurisdictions. This research is not an offer to sell
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital
may occur. Investors should consider this report as only a single factor in making their investment decision.

For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are
listed on a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the
purchase or sale of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the
U.S., including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting
requirements of, the U.S. Securities and Exchange Commission. There may be limited information available on such securities. Investors who
have received this report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report.
Please ask your Financial Advisor for additional details and to determine if a particular security is eligible for purchase in your state.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.

Additional information is available on request.

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible
political and economic instability. These risks are greater in emerging markets.

Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. Past performance may not be indicative
of future results.

Investors should consider the investment objectives, risks, and charges and expenses of mutual funds and exchange-traded funds
carefully before investing. The prospectus contains this and other information about mutual funds and exchange —traded funds. The
prospectus is available from your financial advisor and should be read carefully before investing.

For clients in the United Kingdom:

For clients of Raymond James & Associates (London Branch) and Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being persons
who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles 19(5) (Investment
professionals) or 49(2) (High net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully be directed. It is not intended
to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is
therefore not intended for private individuals or those who would be classified as Retail Clients.

For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and
is not intended for use by clients.

For purposes of the Financial Conduct Authority requirements, this research report is classified as independent with respect to conflict of
interest management. RJA, RJFI, and Raymond James Investment Services, Ltd. are authorised and regulated by the Financial Conduct
Authority in the United Kingdom.

For clients in France:
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This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed,
being persons who are Eligible Counterparties or Professional Clients as described in “Code Monétaire et Financier” and Réglement
Général de I’Autorité des Marchés Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be
classified as Retail Clients.

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

For Canadian clients:

This report is not prepared subject to Canadian disclosure requirements, unless a Canadian analyst has contributed to the content of the
report. In the case where there is Canadian analyst contribution, the report meets all applicable IIROC disclosure requirements.

Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and
criminal penalties for copyright infringement.
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