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"Déjà Vu?"
“It’s like Déjà vu all over again.”
. . . Yogi Berra
I loved Yogi Berra! First as a baseball player, who in his 19-season career played in 18 All-Star games and on 10 World
Series Championship teams, and then as a manager and coach. He always had a way of turning a phrase with such
famous quotes as:
“When you come to a fork in the road, take it.” “You’ve got to be very careful if you don’t know where you are going,
because you might not get there.” “If the people don’t want to come out to the ballpark, nobody’s going to stop them.”
“We made too many wrong mistakes.” “You can observe a lot by just watching.”
But by far my favorite Yogism is, “It’s like Déjà vu all over again,” which is appropriately the title of today’s strategy
report. Déjà vu because harken back to near the February 2016 “lows” when The Royal Bank of Scotland’s strategy
team said to “sell everything.” At the same time a major brokerage firm in this country was advising clients not to sell
everything, but to sell most of your stocks. Other firms trumpeted that same theme. Well, here they go again, for two
weeks ago I was pounded by clients, advisors, and portfolio managers with, “Hey Jeff, did you hear that DoubleLine
Capital's Gundlach is telling investors to ‘sell everything’ and Goldman Sachs’ market strategist just put out a report
calling for a 10% correction?” My response to those queries was, “Of course I heard about them, but just like at the
February lows I do not believe them.” It reminds me of the old Groucho Marx line where his wife sees him with another
woman and he tries to explain to her that nothing is going on by saying, “Who are you going to believe, me or your own
eyes?” The same thing can be said about the stock market.
Recall, it was just last Monday when I wrote:
Years ago award-winning strategist Stan Salvigsen wrote some of the best strategy reports ever penned on the
Street of Dreams. One of them in 1982 was titled ‘Surf’s Up’ where he showed a picture of hundreds of surfers
standing on the beach in Hawaii watching 40-foot waves roll in, yet only a few were brave enough to surf them.
Stan’s tag line was, ‘If you want to catch a wave you need to grab a board and get in the water!’ The allegory was
that although you are afraid, you need to buy stocks. At the time investors could get a 20% return in a money
market fund, so there was little interest in equities. Verily, the stock market had decoupled from the
fundamentals with the SPX trading below book value with a dividend yield of roughly 7%, ignoring improving
geopolitics, the improving economy, etc. The same thing happened in 1997 with astronomical equity valuations
that stayed that way for over three years. The equity markets are doing it again here. You can either take that as
a few years from now we are going to be in a bear market, or that the stock market is ‘telling’ us things are going
to get better. I am ‘long’ . . .
Now, I really do hate quoting myself, but it does test one’s patience having to repeat the same thing over and over
again on the phone and in emails. So here is the sixth time I have written this, and this is the last time I am going to use
it:
“In all the previous times when the S&P 500 has made a new all-time high, following at least 52 weeks below the old
high water mark, the average return over the next 12 months has been 12.28% (median +12.30%) with an average
pullback of 5.48% (median 2.73%).”
Additionally, consider this: the Coppock Curve is a technical indicator that measures how fast the S&P 500 is currently
rising, versus 11 and 14 months ago, to identify good buying opportunities. When it moves from a negative to a
positive position, like now, it is considered a buying opportunity. And, according to the good folks at LPL:
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On July 29, 2016, the S&P 500’s monthly Coppock Curve once again moved from negative to positive territory,
recording a value greater than 1.0, and increasing the likelihood for a long-term bullish trend for stocks. It is
interesting to note that this is only the third time in more than 20 years that this long-term momentum indicator
has triggered a buy signal. Looking at historical data going back to 1950, when the monthly reading on the S&P
500’s Coppock Curve moves back above zero, subsequent long-term price levels on the index tend to rise. Since
1950, this happened only 15 times. Six months later, the S&P 500 was higher 87% of the time, with average and
median returns of 7.8% and 7.1%, respectively. Going out nine months, the returns are higher 93% of the time,
with average and median returns of 11.1% and 14.0%. Looking out one year, the returns were higher 100% of
the time, with average and median returns of 14.9% and 14.8%.
Meanwhile, back at my perch from holiday, I am getting emails like this:
Jeff, it seems to me that you are the only bull out there. The money flows out of equity mutual funds. The mood
of individual investors and a lot of market pundits are so negative. The cash levels of money managers are at
pretty high levels. What will be the catalyst that will lift the equity market to new highs based on your internal
energy buildup scenario? It is hard to see with August, September and early October being very volatile months
in my experience. Did I mention that Goldman Sachs Market Strategist just put out an article in the last week
calling for a 10% correction? Your thoughts?
Indeed, “If the people don’t want to come out to the ballpark, nobody’s going to stop them!” Just substitute
“investors” for the word “people” in that quote and you have the current stock market sentiment. However, since the
February “lows,” and again at the Brexit “lows,” Andrew Adams and I have tried to tell investors that the equity markets
are going to go a lot higher than most expect. Our model actually “called” the February low of 1810 on the S&P 500
(SPX/2182.87) and targeted new all-time highs. Moreover, Andrew and I “called” the “Turning Tuesday” low following
the Brexit vote again with the mantra of “New all-time highs.” We have consistently written about stocks, mutual
funds, and ETFs for consideration in portfolios. In this business when you are wrong, you say you are wrong, yet you
need to be wrong quickly for a de minimis loss of capital. To wit, “We made too many wrong mistakes.” However, “You
can observe a lot by just watching;” and our observation that “The stock market has decoupled from the fundamentals”
since February has been net-worth changing. Or as another great markets observer once opined, “The stock market
can stay irrational longer than you can stay solvent” (a tip of the hat to John Maynard Keynes).
The call for this week: “When you come to a fork in the road, take it!” We did . . .
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Important Investor Disclosures
Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg,
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities that are responsible for
the creation and distribution of research in their respective areas: in Canada, Raymond James Ltd. (RJL), Suite 2100, 925 West Georgia
Street, Vancouver, BC V6C 3L2, (604) 659-8200; in Latin America, Raymond James Argentina S.A., San Martin 344, 22nd Floor, Buenos
Aires, C10004AAH, Argentina, +54 11 4850 2500; in Europe, Raymond James Euro Equities SAS (also trading as Raymond James
International), 40, rue La Boetie, 75008, Paris, France, +33 1 45 64 0500, and Raymond James Financial International Ltd., Broadwalk
House, 5 Appold Street, London, England EC2A 2AG, +44 203 798 5600.
This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. The securities discussed in this document may not be eligible for sale in some jurisdictions. This research is not an offer to sell
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital
may occur. Investors should consider this report as only a single factor in making their investment decision.
For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are
listed on a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the
purchase or sale of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the
U.S., including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting
requirements of, the U.S. Securities and Exchange Commission. There may be limited information available on such securities. Investors who
have received this report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report.
Please ask your Financial Advisor for additional details and to determine if a particular security is eligible for purchase in your state.
The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.
Raymond James (“RJ”) research reports are disseminated and available to RJ’s retail and institutional clients simultaneously via electronic
publication to RJ's internal proprietary websites (RJ Investor Access & RJ Capital Markets). Not all research reports are directly distributed
to clients or third-party aggregators. Certain research reports may only be disseminated on RJ's internal proprietary websites; however
such research reports will not contain estimates or changes to earnings forecasts, target price, valuation, or investment or suitability
rating. Individual Research Analysts may also opt to circulate published research to one or more clients electronically. This electronic
communication distribution is discretionary and is done only after the research has been publically disseminated via RJ’s internal
proprietary websites. The level and types of communications provided by Research Analysts to clients may vary depending on various
factors including, but not limited to, the client’s individual preference as to the frequency and manner of receiving communications from
Research Analysts. For research reports, models, or other data available on a particular security, please contact your RJ Sales
Representative or visit RJ Investor Access or RJ Capital Markets.
Additional information is available on request.

Simple Moving Average (SMA) - A simple, or arithmetic, moving average is calculated by adding the closing price of the security for a number
of time periods and then dividing this total by the number of time periods.
Exponential Moving Average (EMA) - A type of moving average that is similar to a simple moving average, except that more weight is given to
the latest data.
Relative Strength Index (RSI) - The Relative Strength Index is a technical momentum indicator that compares the magnitude of recent gains to
recent losses in an attempt to determine overbought and oversold conditions of an asset.
International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible
political and economic instability. These risks are greater in emerging markets.
Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. Past performance may not be indicative
of future results.
Investors should consider the investment objectives, risks, and charges and expenses of mutual funds and exchange-traded funds
carefully before investing. The prospectus contains this and other information about mutual funds and exchange –traded funds. The
prospectus is available from your financial advisor and should be read carefully before investing.
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For clients in the United Kingdom:
For clients of Raymond James & Associates (London Branch) and Raymond James Financial International Limited (RJFI): This document
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being persons
who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles 19(5) (Investment
professionals) or 49(2) (High net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully be directed. It is not intended
to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is
therefore not intended for private individuals or those who would be classified as Retail Clients.
For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and
is not intended for use by clients.
For purposes of the Financial Conduct Authority requirements, this research report is classified as independent with respect to conflict of
interest management. RJA, RJFI, and Raymond James Investment Services, Ltd. are authorised and regulated by the Financial Conduct
Authority in the United Kingdom.
For clients in France:
This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed,
being persons who are Eligible Counterparties or Professional Clients as described in “Code Monétaire et Financier” and Règlement
Général de l’Autorité des Marchés Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be
classified as Retail Clients.
For clients of Raymond James Euro Equities: Raymond James Euro Equities is authorised and regulated by the Autorité de Contrôle
Prudentiel et de Résolution and the Autorité des Marchés Financiers.
For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:
This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.
For Canadian clients:
This report is not prepared subject to Canadian disclosure requirements, unless a Canadian analyst has contributed to the content of the
report. In the case where there is Canadian analyst contribution, the report meets all applicable IIROC disclosure requirements.
Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:
This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.
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This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and
criminal penalties for copyright infringement. No copyright claimed in incorporated U.S. government works.
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