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High River Gold: 
Bissa valuation updated  

on feasibility study results 
TP upgraded to C$2.19/share 

 

 

High River Gold Mines Ltd. has released feasibility study 
results for its Bissa gold project, prepared by Wardell 
Armstrong International (WAI).  

Based on the published technical data we have calculated 
the NPV for the Bissa gold project applying our gold price 
assumptions. Our NPV totaled C$297mln, compared to our 
previous resource-based estimate of C$190mln. We have 
thus updated our valuation of HRG.  

We have also accounted for the recent appreciation in 
HRG‘s peer group and our P/NAV multiple, which we use to 
value HRG’s operating assets. It now stands at 1.4. That 
said, we are upgrading our TP to C$2.19/share.  

We would like to point out, that there is a discrepancy in the 
officially published Bissa Measured, Indicated & Inferred 
(MI&I) resource numbers compared to the ones published 
by Severstal, HRG’s parent major shareholder. In its gold 
business overview investor presentation

*
 Severstal reported 

that Bissa had 2.9Moz in MI&I category, while in the 
published feasibility study MI&I resources were claimed to 
contain 1.5Moz of gold.  

We have requested clarification from the company’s 
management and await a response.  Our Bissa valuation 
could be revised upwards, should management confirm the 
2.9Moz number.  

We would also like to mention, that, according to WAI, the 
approach to generating the mineral resources and mineral 
reserves has been too conservative. A $950/oz gold price 
has been used to design the mining pit. WAI claims there is 
potential to increase the Mineral Resources and Mineral 
Reserves of this project making it even more financially 
viable. 

 

 

 

 

 

 

 

 

 

 

* - The presentation is available at 

http://www.severstal.com/eng/ir/conferences_presentations/business_presentations/4010.pdf 

Note: all numbers in this report are expressed in Canadian Dollars unless otherwise stated 

 

Shares data* 

Ticker HRG 

Shares issued, mln 840 

Current price, C$ 0.95 

Target price, C$ 2.19 

Upside 130% 

Market value*, C$ m 

Market capitalization 800 

Net debt** -185.0 

Enterprise value 615 

2010E EPS, C$/share 0.15 

*as of September 22, 2010 
**Assuming the release of RGI loan C$97mln 
collateral; including C$26mln in cash from warrants  

Source: Company data, OLMA estimates 
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Source: Bloomberg 

Ownership 

70.4%

29.6%

Severstal

Free float

 
Source: Bloomberg, company data 
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